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The belting plant that ‘‘makes neighbors of the world” 


business seventy-five years lem of production or cost-cutting on his hands. Graton 
, in Woden It & Knight belts are turning the ‘wheels of industry 
of all over the world. The name Graton & Knight on a piece 
of belting is a guarantee of satisfaction as good as 
- the word of Henry Graton was to his Worcester 

neighbors three-quarters of a century ago. 


Every belt we make is 
standardised for some defi- 


nite job of power transmis- 

GRATON & KNIGHT six: ite took stance: 
ized. Leather Belting” will 

Standardized give ps a story 

with ce exa recommen- 

LEATHER BELTING fiona which apply to the 

MAIL TODAY own industry and your own 


power job. We shall be glad 
Graton & Knight Company, Worcester, Mass., U. S. a. to send you a copy. 
Send belting information: . 


AEG S 


istt 


Place 
Prices, for quality, 5 to 10% lower than the field 
Tannere—-makers of bells, strep, packings, fan belts, lace leather, etc. 
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‘Some Interesting Facts Concerning the Noble & Wood Pulping Engine 


The following are a few of the results which have been determined by actual test: 
Domestic Kraft pulp laps, 45% dry, fed into 1200 Ib. pulper through chute from 
overhead, treated for beater and dumped within ten minutes. On thoroughly dry 
foreign Kraft, total time elapsed was.21 minutes. 
On straight wood pulp furnish, 80% groundwood, 20% sulphite, a 1200 Ib. engine 
thoroughly pulped the stock, reddy for jordans, in 20 to 30 art 


Many other otto records are available upon re 
Our beoklet 'G PRODUCTION COSTS THE PAPER PULPING 
ENGINE” carries a full history of the development of the pulper. Write for a copy. 


THE NOBLE & WOOD MACHINE CO., Hoosick Falls, N. Y. 


-In Massachusetts 
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FITCHBURG “NEW TYPE” 
SCREEN PLATES 


(Patented) 


WHY? 


We are ready to demonstrate in your own mill, without 
any obligation, their greater screening ae and 
cleaner screening 


FITCHBURG SCREEN PLATE COMPANY 


FITCHBURG, MASS. 
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NATIONAL 
BUFFALO BLACK NBRP 


NATIONAL 
BUFFALO BLACK NBP 
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OSSESS great cov- 
ering power and vield 
blue shades of medium 
brightness on all pulps. 
These products will be 
found very economical 


in use. 


National Aniline & Chemical Co., Inc, 
40 Rector St., New York, N.Y. 


BOSTON PHILADELPHIA 

SAN FRANCISCO 
PROVIDENCE CHICAGO MONTERAL 
HARTFORD CHARLOTTE TORONTO 


NATIONAL DYES 
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Better Rolls-—-Greater Production-—-Trouble-Free Service-—- 
Are The Assured Results With A CAMACHINE 


A thoroughly efficient machine capable of slitting wide materials intoa 
number of narrower widths or many narrow strips, is a valuable addition to 
modern factory equipment where rolls of paper or board of any kind are 
required in the manufacture of the articles there produced, or where material in 
roll form is produced for sale to others who utilize it. 

May we tell you how Camachines have kept pace with the needs of the 
paper industry, and how the right slitter and roll-winder will save you money by 
speeding up production and cutting down waste? Just drop us a line. 


CAMERON MACHINE COMPANY 
61 POPLAR STREET, BROOKLYN, N.Y. 
SLITTERS AND WINDERS FOR EVERY ROLL REQUIREMENT 
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The Magazine of the Paper Industry 


American Writing Paper Co. To Reorganize 


Creditors Committee Issue Call for Deposit of Securities and Claims Under New Agreement 
On or Before August 14—Plan Provides for Disposal of Wisconsin and Ohio Prop- 
erties and a Few Mills in Massachusetts and Connecticut With Concentra- 


tion of Production in 


Details of a plan and an agreement for the reorganization of 
the American Writing Paper Company, in receivership since 
October, 1923, were announced early this week. The plan has 
been approved by the committee acting for the bondholders, stock- 
holders and merchandise creditors and these committees have 
issued a call for deposit of securities and claims under the agree- 
ment on or before August 14. 

The committee formulating the plan after months of negotia- 
tion included George C. Lee, of Lee, Higginson & Co., Chairman ; 
George W. Davison, President of the Central Union Trust 
Company; Otto Marx and H. B. Lake of Ladenburg, Thallman 
& Co., and Murray H. Coggeshall. The principal provisions of 
the plan are as follows: 


Principal Provisions of Plan 

The capitalization of the new company to be formed under the 
plan consists of $9,000,000 par value of preferred stock, which is 
to rank for dividends from Jan. 1, 1927, said dividends to be 
accumulative from Jan. 1, 1929, and 140,000 shares of common 
stock without par value. Both classes of stock are to be assigned 
to the members of the reorganization under a trust agreement 
expiring not later than Dec. 31, 1933. 

The debt of the new company will be $5,500,000, principal 
amount of new first mortgage 6 per cent gold bonds bearing 
interest from Jan. 1, 1927, to Jan. 1, 1947, and to be secured by a 
mortgage and deed of trust to the Central Union Trust Company 
of New York and to some individual selected by the reorganiza- 
tion committee, as trustees, and $1,000,000 aggregate face amount 
of the new serial 4 per cent gold notes, bearing interest from Jan. 1, 
1927, maturing serially from Jan. 1, 1928 to Jan. 1, 1933, and to 
be issued pursuant to the provisions of a trust indenture to the 
Chase National Bank, as trustee. 


To Reduce Debt and Capitalization 

Thus on the basis of the estimates contained in the plan, the 
Present capitalization and debt of the old company aggregating 
$35,151,638 will be reduced for the new company to $15,500,000, 
plus 140,000 shares of common stock, without par value. In 
addition, it is estimated that the annual interest charges of the 
new company will be only $370,000 as contrasted with the present 
$787,849 of the old company. 

The detailed reorganization plan of the company provides for 
the disposal of its Ohio and Wisconsin properties and a few 
Massachusetts and Connecticut mills with a concentration of pro- 
duction in the sixteen mills to be retained in Holyoke, Mass.; 


Sixteen Holyoke Mills 


Unionville and Windsor Locks, Conn., the Associated Press an- 
nounced Sunday’ night. New money, estimated at $1,400,000, 
which will be obtained from the sale of the discarded mills, will 
be used to rehabilitate the plants to be retained and for other 
corporate uses. 

Under the plan the depositor of a $1,000 bond (upon which all 
coupons maturing on and after January 1, 1924, are now unpaid) 
will receive $500 principal amount of first mortgage bonds of the 
new company and voting trust certificates representing new pre- 
ferred stock of the par value of $680; a creditor depositing a 
secured claim in the principal amount of $1,000 will receive $500 
in cash, $500 principal amounto f new serial notes and voting 
trust certificates representing new preferred stock of the par 
value of $150; a creditor depositing an unsecured claim in the 
principal amount of $1,000 will receive $100 in cash and voting 
trust certificates representing new preferred stock of the par 
value of $900; a preferred stockhrolder depositing his stock cer- 
tificate (or his certificate of deposit therefor) will receive a 
voting trust certificate representing one share of new common 
stock for each ten shares of preferred stock deposited by him; 
a common stockholder will receive nothing, unless he avails him- 
self of the subscription right provided in the plan. 

What Stockholders Will Get 

As an additional provision of the plan preferred stockholders 
are given an opportunity to subscribe new money at the rate of 
$10 per share of preferred stock now held, payable 40 per cent. 
at the time of deposit on or before August 14, 1926, and the 
remaining 60 per cent. in three equal installments as called for by 
the reorganization committee. For each $1,000 so paid a preferred 
stockholder will receive $500 principal amount of first mortgage 
bonds of the new company and voting trust certificates represent- 
ing five shares of preferred stock of the new company of the 
par value of $100 each and voting trust certificates representing 
sixty shares of common stock without par value of the new 
company (which is in addition to the new common stock to be 
received by depositors of preferred stock as above stated). 

Common stockholders are also given an opportunity to subscribe 
new money at the rate of $5 per share of common stock now 
held, payable 40 per cent. on or before August 1, 1926, and the 
remaining 60 per cent. in three equal installments as called for 
by the reorganization committee. For each $500 so paid a com- 
mon stockholder will receive $250 principal amount of the first 
mortgage bonds of the new company and voting trust certificates 

(Continued on page 42) 
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Paper Distribution Falls Off in Philadelphia 


Indications Point to General Expansion of Industry in the Autumn—Fine Paper Market Pro. 
ceeding Along Seasonal Lines—Stabilized Prices Show Firmer Foundation of 
Coarse. Paper Trade—Sesqui-Centennial Paper Exhibit Abandoned 


[FROM OUR REGULAR CORRESPONDENT] 

PHILADELPHIA, Pa., July 12, 1926—Though the summer days 
have brought a quieter period for paper distribution in the Quaker 
City, there are grounds for an optimistic attitude for the coming 
Fall markets, in the present factors of favorable trend and indica- 
tions of a firmer foundation upon which to build when the autumn 
is at hand. Firming of the quotations, absence of mill offerings, 
cautious production on the part of the manufacturers all play their 
part in the determining of the future trend of the papers market 
at this time. Demand has slackened to summer pace and no appre- 
ciable amount of lot orders are forthcoming. Mills have ceased 
to canvass the local dealers for job lot business of hang ovets 
and, in some cases, have asserted that prices are to advance be- 
cause of the careful attention to production in avoidance of glut- 
ting the market, and an effort to stabilize the grades that were 
subjected to recent declines in values. 


Ft 


Fine Papers Indicate Firm Market 


Fine papers show no noticeable reductions and while demand 
has been of a hand to mouth type there is a normal distribution 
for this season, on the whole. Book papers have been in fair 
demand in view of the seasonal dullness. There has been no 
change in the price of news print—a favorable indication of the 
soundtiess of the market. Those who have been in position to 
adjust themselves to the requirements of the day in so far as the 
manufacturers of fine papers are concerned have the advantage 
of profitable business. This is particularly true in regard to the 
mill end of the industry. Smaller mills, with their lighter burdens 
ot overhead, are said to be in an advantageous position by promi- 
nént authorities in the local manufacturing trade. This is particu- 
larly true with regard to the labor situation, where heavy payrolls 
afe not in otder. The narrowness of the market and its hand to 
miouth trading is a factor that gives the smaller manufacturer this 
advaftage of conducting his business on a more profitable basis. 

As the weeks of the summer grow, the tone of the coarse paper 
market is being greatly improved and stabilized prices show the 
firmer foundation now being perfected for the upward trend in 
the Fall: The price of No. 2 kraft went to higher levels at one- 
eight cent over the quotations of the early month. Sulphite ma- 
nilas have beef firmly held. Elimination of production on tissue 
wrappings by several mills or concentration of manufacture for 
the converting trade and towel manufacturers has aided in the 
steadier prices. Many mills have announced suspension of produc- 
tion of wrapping tissues and the devotion of the machine to other 


lines of manufacture. Mills have been campaigning for orders but © 


seem to have cleaned up on job lots, and have withdrawn from 
the market in bargain offerings. There have been no further in- 
dticemefits from the mills on butcher fibres or krafts. Mills are 
sounding a note of caution in the manufacture of many coarse 
grades as a pfotection against over production, and have notified 
the local dealers accordingly. All these signs point to the im- 
proved conditions which are now indicative of the coming im- 
proved paper situation. A slight decline in corrugated products 
atid cartons in these grades has been effective within recent days 
dite to keener competitiori among the mills in a rather dull market 
for such commodities. 


Paper Stock Lags 


Paper stock continues to lag, but shows a slight firming in quo- 
tations for the grades of common papers now in demand. Rags 


have been quieter within the week, mills now being supplicd fo, 
the next two months, after purchasing in fairly good quantities 
in the June days. 


Bayliss Co. Allots Shipments 


The tendency of the mills to guard production is evidenced jn 
the announcement made to the local dealers by the Bayliss Manv. 


facturing Company, of New York, when the trade was informed 


that it is the policy of the mills to allot shipments to customers, 
The announcement states that the company is placing its customers 
on an allotment basis and is believed by the-dealers to be provid- 
ing against overproduction. 

Waste Dealers Enjoy Outing 


The Philadelphia Wholesale Waste Merchants Association held 
its first annual outing on Thursday afternoon at the North East 
Shrine Club, with a move than usually large attendance of 
associates and friends gathered to enjoy the diversions in the out 
door program and the brief business session. Journeying from the 
city in the afternoon, the dealers assembled on the grounds, and 
formed into teams of Paper Stock Dealers and Rag Dealers fora 
match on the baseball diamond. With Tom Kenney, captain of the 
Paper Stock Nine and Charles McNichol, heading the Rag Team, 
a score of 17 to 14 in favor of the former followed in the lively 
game. Quoit victories were won by William J. McGarity, Sr, 
secretary of the association’ While some of the members 
in the indoor pool contests, others played in the outdoor games in 
novelty stunts that brought many cheers from the “fans” lined up 
for the players, as fun for those entered_in the schedules. In the 
evening, all adjourned to the dining room, and, with appetites 
sharpened by the activities of the afternoon, enjoyed a seasonable 
feast and then gave a few moments to routine business affairs 
before the homeward trip in the late evening. 

Simon Walter in Presidential Party 

Among the notables who were honored by representation on the 
Reception Committee appointed to preside at the Sesqui-Cen- 
tennial ceremonies and to welcome President Calvin Coolidge on 
his visit here on Independence Day, was Simon Walter, head of 
the paper company bearing his name. Mr. Walter was appointed 
by Mayor Kendrick to the reception party as a representative of 
the City Council, and head of the inportant Transportation com- 
mittee of that body, and occupied the platform with the nation’s 
president, Governor Pinchot, the Mayor, and leaders of the govern- 
ment, in the Cabinet and among the Senators and Congressional 
representatives who formed the group of prominent persons attend- 
ing the presidential party. Following the reception in the Stadium 
at the Sesqui-Centennial Exposition, and a tour of the city and trip 
over the new Philadelphia Camden Bridge, there was a luncheon 
given at the Bellevue Stratford Hotel, with 300 notables attending, 


among them Councilman Walter, in honor of the distinguished 
visitor. 


T. F. Kennedy Marshals Parade 

Other members of the firm of S. Walter, Inc., 141 N. 5th street, 
were honored within recent days in the many public ceremonies 
that have been part of the Sesqui-Centennial Exposition celebra- 
tion. Vice President Thomas F. Kennedy and Secretary Harry 
Lefkowith were among the honored guests at the Bridge opening 
ceremonies. Vice President Kennedy headed the big community 
celebration held on July 4 by the residents of Oak Lane, and was 
marshal of the big parade which took place in conjunction with 
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the program. The Walter’s headquarters were elaborately. deco- 
rated in honor of the-President’s vigit’ and for the bridge pening 
events, being in direct line of the parade and the tour of the 
nation’s chief executive. 


Paper Association Dismisses Sesqui Committee 


Having been unable to properly work out a worthwhile exhibi- 
tion of the paper industry owing to the lack of sufficient funds to 
carry out the proposed displays, the Philadelphia Paper Trade 
Association decided to dismiss the committee and to abandon the 
project. At a meeting of the association held Tuesday in the 
Philadelphia Bourse, the paper men associated with the organiza- 
tion voted a word of thanks to the committee appointed to arrange 
for the exhibition during the luncheon, and then agreed. to dis- 
solve the body because of lack of support. It was with regret that 
President David Lindsay, Jr., announced his decision to abandon 
the project, and when the chairman, Simon Walter, of the Sesqui 
committee responded to the words of gratitude for his efforts and 
those of his associates on the committee, he feelingly told of his 
disappointment in having to give up the proposed plans for the 
exhibit. The growth of attendance at the Sesqui-Exposition is 
daily assuming larger proportions and with vacation days at hand 
the present attendance of several hundred thousands of visitors 
is likely to grow into many millions. He expressed his regret that 
the trade could not feel the spirit of the enterprise nor realize the 
importance of the opportunity afforded for the exploitation of 
American paper making industries through the international chan- 
nels of advertising that will attract visitors from all corners of 
the globe. Others on the committee who were recipient of the 
gratitude of their fellows in the local trade were David Lindsay, 
Jr., Norbert A. Considine and Richard Hartung. 


Thomas M. Royal Co. Adds New Glassines 


A complete line of glassine bags is now being produced at the 
plant of Thomas M. Royal & Co., 7th and Grange streets, one of 
the largest bag manufacturing concerns in this country. The new 
line of glassine bags are made in all sizes from the 1 ounce to the 
large 2 pound sacks. They are in two color work, with all over 
imprint designs for grocery, confectionery, and general food supply 
display bags. The firm is now sending out announcements to the 
trade and consumers informing them of the new lines perfected 
under Gordon. H. Friend, vice president of the company. N. G. 
Gibson, treasurer of the company, who has been sojourning in 
England for the past two months, is back at his desk. Among the 
representatives of the company who have been stopping at head- 
quarters during the past week are David McCleary, of St. Louis, 
and Winthrop James, who stopped over for a conference with 
local officials as the representative of the Chicago offices, and then 
proceeded to Atlantic City for a brief vacation. 


Peerless Co. Offers New Tissues 

When Treasurer Shephard, of the Peerless Manufacturing Com- 
pany, called on the Philadelphia dealers here last week, he offered a 
new line of wrapping tissues in white manilas and No. 2 white 
for ordinary useage. The new lines are produced in the plant at 
Oakes, Pa., near Philadelphia and will be added to the toilet pa- 
pers, towels and napkins, already manufactured by the firm. 

John O'Leary on Trip 

Manager John O’Leary, of the Daniel I. Murphy Co., Brown 
Building, is on an extended vacation trip in the vicinity of Moose 
Head, New York. He left upon the return to headquarters of 
John A. Murphy, head of the company, from a prolonged honey- 
moon spent in Atlantic City, and other points, following his 
wedding in this city several weeks ago. 


Satterthwaite-Cobaugh Co. Extensions 


Several new grades of paper have been added to the extended 
departments of the Satterthwaite-Cobaugh Co., 231 Chestnut 
Street, within recent weeks. Although the firm is among the latest 
to have been added to the Quaker City trade it has made rapid 
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expansion. Its. proprietors Howard Satterthwaite and Clyde 
Cobaugh, through“jong experience with the Jogal-industry as ex- 
ecutives of leading firms have been able to make rapid business 
developments, and, with current innovations, now have a well 
equipped fine paper distribution service. The newest lines are the 
Carew Manufacturing Company’s Royal Seal and Merit bonds, 
Chapin and Gould Paper Company’s Crescent, Banker, Trust, 
Chancery and Prudence bond papers and a complete line of Wheel- 
wrights Index and Bristols and the Vigilant Index and Bristols 
with the Artware coated papers made by McLaurin and Jones 
Company. 


Richie Howarth Co. Postpones Building 


Owing to the heavy demand for labor at the Sesqui-Centennial, 
and other big construction projects in this city and surroundings, 
the building program which the Richie Howarth Company planned 
for the enlarging of its headquarters at 1217 Cherry street has been 
postponed. It was the intention of the proprietor to add another 
floor to the structure now occupied and constructed especially for 
the firm’s own use, but owing to laboring conditions in the build- 
ing trade this plan is indefinitely delayed. The firm has developed 
a specialized business in the distribution of Eagle A, and other 
American Writing Paper Company’s products, which has proved a 
successful venture for its proprietor in the factor of concentrated 
effort on a single manufacturers outlet. 


Morton Gibbons-Neff Urges Franklin Memorial 
When the Poor Richard Club met last week to do honors to its 
newly elected president, Morton Gibbons-Neff of the Dill and 
Collins Company, last week, in a luncheon at the Club headquarters 
in Locust street, the new executive urged upon the members the 
necessity of putting through a project of erecting a memorial to 
Benjamin Franklin similar to that of Lincoln and Washington 
now in Washington, D. C. President Gibbons-Neff placed before 
the Poor Richardites plans for the monument to the Master Print- 
er, estimating the cost of a suitable memorial at $1,000,000 or more, 
funds for which would require a period of several years to collect 
and promised to devote his year as president to the task of start- 
ing the project on its way. 
Japan Paper Co. To Take Part in Convention 
Representing the Japan Paper Company, C. Warwick Miller, 
head of the Philadelphia offices of the Company, will attend the 
Convention of the Engravographia, to be held in the coming week 
at the Bellevue Stratford Hotel and will join the organization as 
an associate member. 


Shipments of Pulp From Norway 


[From OUR REGULAR CORRESPONDENT ] 

Wasuincrton, D. C., July 14, 1926—Shipments of chemical pulp 
from Norwegian ports during the first 4 months of the current 
year totaled 87,753 metric tons in comparison with 81,975 tons dur- 
ing the corresponding period in 1925. The largest gain was regis- 
tered in shipments to Great Britain, which increased from 27,144 
tons to 38,389 tons. Other countries taking increased amounts were 
the United States (which ranks second in importance as a pur- 
chaser of this class of pulp), the Netherlands, and the. British 
East Indies. Exports to other countries, including France (which 
ranks third in importance), fell somewhat under the volume of 
shipments during the first 4 months of 1925. 


News Print Production of Swedish Mills 


[FRO OUR REGULAR CORRESPONDENT] 

Wasuincron, D. C., July 14, 1926—Production of news print 
by the Swedish mills during the first 5 months of the current year 
is reported at 82,070 metric tons (metric ton = 2,205 pounds), an 
increase of 13 per cent over the output during the corresponding 
5 months in 1925. Exports during the same period rose from 
60,768 tons to 67,570 tons, an increase of 11 per cent. The United 
States, Great Britain, and France were the principal purchasers, 
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Grand Falls Development Work to'BeginShortly 


International Paper Co. to Award Contract for Construction at:Early Date—West Hull Township 
Consents to Fixed Assessment for I. P. Holdings There—Serious Forest Fires Raging 
in Quebec and New Brunswick— Timberland Damage Only Slight 


[FROM OUR REGULAR ] 

MonrreaL, Que., July 12, 1926:—At the time of writing half a 
dozen or more serious forest fires are raging in New Brunswick, 
and hundreds of men have been mobilized into fire-fighting crews. 
The biggest fire is in the Miramichi district, where an area of 
from one to three miles wide and six miles long has already 
been burned over. This fire is said to have been started by a 
fisherman’s cigarette. Other serious fires are in the Nepisiguit 
Valley. Another fire is raging along the interprovincial boundary 
between New Brunswick and Quebec. As far as Quebec Province 
is concerned over 100 fires have broken out in the forests so 
far this season, but the greater number of them have been in 
areas where there is little merchantable timber. Little valuable 
timber has been burned. More than 3,000 men are patrolling the 
forests of the Province. 


Grand Falls Development 


Premier Baxter, of New Brunswick, announces that the active 
date which will mark the commencement of the development work 
at Grand Falls, N. B., will probably be in August. A contract 
has been signed between the St. John River Power Company, 
the subsidiary of the International Paper Company (which is 
carrying out the Grand Falls development) and the Fraser Com- 
panies, under which the Frasers get 14,000 primary and 6,000 
secondary h.p. from Grand Falls, for which they pay $20 per 
h.p., or a total of $400,000 a year. Three contracting firms have 
been asked to tender for the construction work, and the Inter- 
national Paper Company is expected to award the contract at an 
early date. Meanwhile a large invitation list is being prepared 
for the opening ceremony. 

International Co.’s New Assessment 

The Township of West Hull, Que., has consented to a fixed 
assessment of $700,000 for twenty years for the International 
Paper Company’s holdings there. The matter was decided by a 
vote among the ratepayers. Of the 158 ballots cast, there were 
only 29 against granting the assessment. 

Japan to Encourage Export of Paper 

The Trade and Commerce Department at Ottawa is in receipt 
of information that the prospects are that Japanese paper-making 
companies will try to come to a definite agreement to encourage 
export in order to help steady the domestic market. The general 
idea is to build up a cash reserve with the Paper Makers’ Asso- 
ciation by making a levy of so much per pound based on pro- 
duction. This fund will be used for export bounty purposes. The 
demand for paper of almost all descriptions is very poor. Pro- 
duction in January of this year of all clasess was 79,652,178 
pounds, while sales aggregated 76,982,235 pounds. The general 
depression in the publishing trade has resulted in a sharp cur- 
tailment in the demand for high-grade printings. Against 3,707,083 
pounds of production of this class in January, sales were 2,281,429 
pounds. Curtailment in production, mainly in printing papers, 
as well as a decided effort to enlarge the quantity exported, are 
suggested remedies. 


Mattagami Creditors to Meet 
[PROM OUR REGULAR CORRESPONDENT] 
Toronto, Ont., July 12—The creditors of the Mattagami Pulp 
and Paper Company will meet at the office of J. P. Langley, 
trustee, in the McKinnon Building, at 11 o’clock Tuesday, July 20. 


Mr. McKinnon has issued the following report by the inspectors: 

It appears from a sworn statement furnished to me by Fred 
C. Clarke, Treasurer of the Company, that the unsecured claims 
of ordinary creditors amount to $509,615.32 plus a claim which 
has not been filed by the Company’s Solicitors for legal services, 
My solicitors discussed these claims with Mr. Clarke who assured 
them that in his opinion all the claims should be admitted with 
the possible exception of certain claims amounting to $5,(63.% 
which the books show is owing to settlers for certain pulpwood 
but which may be subject to adjustment. In addition to this, the 
Bank of Montreal are creditors to the extent of $261,454.55, and 
the Royal Securities Corporation, Limited, to the extent of $245, 
000, making .a grand total of $1,016,069.87; to this must be added 
simple interest at the rate of five per cent from 9th August, 
1921. In addition to this, there are disputed claims of $297,689.73, 
It is probable these claims will be considerably reduced, but the 
creditors whose claims are disputed would, if successful in main- 
taining their contentions, also be entitled to interest. 


The amount due on the First Mortgage Bonds is $1,759,846.05, 
while the accrued interest, including compound interest, amounts 


to $602,341.87. 


The amount due on the Debentures is $3,935,000.00 while accrued 
interest amounts to $1,565,878.52. 


The Receiver’s liabilities amount to $365,220.98 and in addition 
to this a payment would have to be made for Receiver’s compen- 
sation and his legal fees. These figures are given as of 29th 
March, 1926, and make a grand total of all liabilities, including 
interest, in excess of $10,000,000.00. 


My solicitors inform me that they are of the opinion that the 
amount claimed to be due on the bonds and debentures might be 
reduced by the Court to the extent of some $2,000,000.00 owing 
to the fact that these bonds and debentures were purchased by 
persons interested in the Company, and in the opinion of my 
solicitors the Court may only allow them to rank for the amounts 
actually paid. 


My solicitors also advise me that the unsecured creditors may 
be entitled to be paid the value of the chattel property, but they 
state that this question is a very complicated one owing to the 
fact that the Receiver has been in occupation of the property for 
nearly five years and the chattels which were on hand when the 
Receivership was commenced have now been expended and it is 
doubtful whether the present liquid assets do not belong to the 
bondholders who obtained the appointment of the Receiver. 


The assets of the Company consist of liquid assets of the 
value of 1,362,043.67 in additien to the Plant and timber limits 
at Mattagami. 


The Royal Securities Corporation agreed to pay $150,000.00 for 
the interest of the Trustee in Bankruptcy and to arrange for the 
withdrawal of their own claim and that of the Bank of Montreal, 
amounting together to some $506,000.00. Such an offer should 
pay the ordinary creditors anywhere from 17 per cent to 26 per 
cent, the dividend depending on the final settlement of the dis- 
puted claims of $297,689.73 already referred to. 

At the meeting held on 5th instant, Mr. Sherwood Aldrich 
stated that if the creditors would adjourn the meeting for a 
period of two weeks he would undertake to submit a better 
offer in cash. In the meantime, the Royal Securities Corporation 
have withdrawn. 
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Valley Paper Mills To Build Plant at Neenah 


Company Plans to Go Ahead With Project Started in 1921 But Abandoned When Post-War 
Business Slump Took Place—Wolf River Paper and Fibre Co. Installs Up-to-date Acid 
Equipment at Shawano—Fox River Paper Co. Completes Filtration Plant 


[FROM OUR REGULAR CORRESPONDENT] 

AppteTon, Wis., July 12, 1926—Revival of a papermill project 
attempted in 1921 and abandoned when the post-war business 
slump took place will now be undertaken in earnest through ac- 
tion of the stockholders of the Valley Paper Mills, Menasha, 
Wis. A new board of directors has been elected and is empowered 
to complete the financial arrangements so construction can start. 
The directors are to collect all outstanding notes and accounts 
and also are to cancel promotion stock amounting to $35,000. 

The corporation known as the Valley Paper Mills was organ- 
ized in 1920 and purchased a papermill site northwest of the city 
limits of Néenah, Wis. The foundation of the mill was laid and 
financial difficulties caused the project to be abandoned. About 
$350,000 of stock is subscribed and there is about $120,000 out- 
standing in notes, according to a statement issued to stockholders 
by the board of directors. The expenditures for the site and 
foundation amount to $70,000. 

Officers of the Valley Paper Mills are: H. H. Held, Neenah, 
president; B. C. Koepke, Appleton, vice president; William F. 
Wolf, Appleton, secretary; Alfred Gauerke, Appleton, treasurer. 
Other members of the board are: Eli Defnet, Neenah; John 
Jaeckels, Kaukauna; George T. Wolf, Theresa. 


Additional Power for Green Bay and De Pere 


Good progress is being made on a power project that will be 
of value to paper mills of Green Bay and De Pere, Wis. It is 
the construction of the Bay Side Steam Plant of the Wisconsirt 
Public Service Corporation at Green Bay. The foundation for 
the building, boilers, turbines and intake tunnel for water have 
been completed and steel is being raised for the superstructure. 
The first section of the plant will house two 10,000 kw. electric 
units, and future additions can be made without altering any of 
the general construction. The plant is located at the mouth of 
the Fox river where coal boats of the Great Lakes can dock with 
the fuel supply. 


Power Company Looses Overflow Suit 


Loss of an overflow damage suit was sustained by the Oneida 
Power Company of Stevens Point, Wis., a subsidiary of the Con- 
solidated Water Power and Paper Company, Wisconsin Rapids, 
Wis., and now undergoing a change of name to Consolidated 
Water Power Company. A verdict was returned in circuit court 
at Stevens Point in favor of John and Julia Barta, town of Eau 
Pleine, who claimed damages to their land by water overflowed 
from the defendant’s dam in Stevens Point. The jury found that 
thirty acres of the plaintiff’s land was overflowed and fixed the 
value at $50 an acre. By reason of the flooding of these thirty 
acres, the jury held the balance of the Barta farm was depreci- 
ated at the rate of $25 an acre. The farm consists of 94 acres. 


Northern Paper Mills to Build Dams 


' Favorable action on the right of the Northern Paper Mills, 
Green Bay, Wis., to build two dams in the Menominee river ten 
miles east of Amberg, Wis., now is expected from the Wisconsin 
Railroad Commission in view of the new application filed by this 
company. A previous application was rejected by the commission 
because it failed to include the recapture clause, a recent state 
law by which the state can acquire dams at the expiration of thirty 
years at their original cost. The Fox River Paper Company of 
Appleton, Wis., applying for permission to rebuild a dam in Fox 
river, had a case pending in the state supreme court testing 


validity of the recapture measure, and the outcome was in doubt 
at the time the Northern’s original application was filed. Since 
that time the court upheld the statute and gave the Green Bay 
firm permission to file a new application. 

A hearing was conducted by the commission at Madison July 
9 at which Judson G. Rosebush, president of the Northern Paper 
Mills, testified as to the requirements of the power project. Con- 
struction of part of the power line already has been completed, 
as this is a joint project between the paper mill and the Wis- 
consin Gas & Electric Co., of Racine and Kenosha, Wis. The 
plan was to use the towers jointly, with the Northern line strung 
on one side and the utility lines on the other. Final decision of 
the railroad commission will be announced shortly. 


Wolf River Paper Co. Improvements 


Acid equipment of the most modern type is being installed by 
the Wolf River Paper and Fiber Company, Shawano, Wis.. The 
plant is being operated in part now and will be completed in six 
weeks. The old acid towers have been removed and replaced by 
two 91-foot towers of concrete, lined with acid-resisting tile. 
The company also is erecting a 6-ton fireproof warehouse for 
sulphur storage, size 20 x 90 feet. The equipment includes two 
new acid pumpers and a Jenssen cooler. Six cold water wells are 
being drilled for the cooling system. The new system will make 
sufficient acid to cook forty tons of pulp. 


Fox River Co. Completes Filter Plant 


Much more extensive filtration of water is made possible by the 
three story brick building just completed by the Fox River Paper 
Company, Appleton, Wis. The structure represents an investment 
of $110,000 and houses the filter plant, a machine shop and offices 
of the engineering department. This unit of the big Appleton 
mill provides 30,000 square feet of floor space. Water for the 
filter plant now is taken from the main runway of the Fox river 
instead of a canal next to the mill so as to bring it to the strainers 
in a more purified state. Twelve filters of concrete are provided 
in the new plant. 

General News of the Trade 

McGillan-Asmuth Paper Mills, Menasha, Wis., has filed an 
amendment to its articles of association with the secretary of 
state, changing its name to Wisconsin Tissue Mills. 

The Bergstrom Paper Co., Neenah, Wis., has purchased the 
Nash Service Company garage on North Church street, and has 
ordered the tenants to vacate the building. 

“John Stein, 75, who was employed by the Gilbert Paper Com- 
pany, Menasha, Wis., as a papermaker for twenty-three years, 
died at his home at Neenah, Wis. Death was due to apoplexy. 

Operation of the newly established plant of the Esco Paper 
Company at Peshtigo, Wis., was inconvenienced several days ago 
when vandals entered the building during the night time and 
damaged machine parts. The affair savored of malice toward 
the company and an attempt is being made to determine the 
instigators. The company was formed a short time ago by 
Chicago men at the invitation of Peshtigo business men, who 
offered use of the city’s old high school building for a plant. 

In line with plans of the state of Wisconsin to study river 
pollution thoroughly, J. Karrick of Madison, assistant sanitary 
engineer and W. Turner, biologist of Beloit College, spent a day 
in Neenah and Menasha, Wis., testing river water. They. will 
make a report as to the conditions respecting discharge of waste 
into the river by the mills. 
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Consumers of Paper Limit Purchases in Toronto 


Large Orders From the West the Bright Particular Feature of the Market—Book and Writing 
Mills Still Active and Sending Out Large Tonnages—New Zealand to Show Sev- 
eral Varieties of Paper at the Forthco.a.ng Canadian National Exhibition 


[FROM OUR REGULAR CORRESPONDENT] 

Toronto, Ont., July 12, 1926—Business in the paper line is 
naturally quiet during the present month, when members of the 
staffs of the various distributing establishments are on holidays 
and consumers are buying only in limited quantities. Western 
representatives of eastern jobbers and mills are sending in large 
orders from the west, and this is one of the bright spots in the 
trade. The crop in the prairie provinces promises to be a bumper 
one and this prospect is having a decidedly favorable effect on 
western conditions. If orders from that section keep up as well 
as they have been doing, there will be difficulty in supplying some 
of the paper requirements promptly. 

The lithographing end of the printing trade in Toronto is very 
active, although general commercial requisitions are rather light. 
Lithographers have for some weeks been geod general consumers 
of paper. Although practically all catalog demands have been 
filled, book and writing mills are busy and continue to send out 
large tonnages. Some of the plants have orders for several weeks 
ahead and do not expect any midsummer lull. So far as heavy 
stocks are concerned at this season of the year, they are not being 
carried by the jobbers and the burden is left on the mills. 

Prices continue firm and the next big event looked forward to 
by the jobbers is the Canadian National Exhibition which opens 
the last week of next month and draws many buyers to Toronto 
from all parts of the country. New Zealand will have a big 
display at the great fair and included in the exhibits from that 
Dominion will be several lines of paper. 

The first half year in the paper line in Toronto has been 
rounded out more satisfactorily than some expected, and most of 
the distributors show a small increase over the corresponding 
months of last year. So far as holidays are concerned, some 
paper houses are adopting the plan of closing down as much as 
possible and allowing the various members of their warehouse 
and selling staffs to take their vacation all at one time instead 
of spreading the season over several months and thus, to a certain 
extent, disturbing the regular routine of business. 
tried the plan say that it is working out very well. 


Strongly Oppose Pulpwood Restrictions 
S. Cowan, of Fort William, who has been doing effective work 
against any proposed embargo or export tax on pulpwood, in the 
Thunder Bay district, says that the farmers and settlers of 
Northern Ontario are opposed to any imposition and fully realize 
what such legislation would mean. They have been advised what 
such legislation would bring about, through meetings held at vari- 
ous points during the past season, as well as by a newspaper cam- 
paign and other means of publicity. Mr. Cowan says that at the 
meetings resolutions were passed condemning the legislation and 
farmers signed petition forms protesting against the embargo or 
an export tax; which they believe would tend to be an embargo 
in effect. Conditions in North Western Ontario are such that 
tor every acre of freehold timberland (the only timberlands from 
which pulpwood may be exported), there are about twenty acres 
controlled by pulp, paper and timber companies. The local mills 
are independent of outside sources for their supplies of pulpwood. 
They do not have to buy from private timberland holders, or even 
timber contractors, who have timberlands leased from the Crown, 
unless they so desire. 
“The local pulp and paper mills buy pulpwood from farmers and 
settlers only when it is to their advantage. The exporters of 


Those who 








pulpwood from the district take the initiative in buying wood and 
the local mills just meet their prices. The mills also buy pulp 
wood from the more distant points as there is a difference jn 
the freight rates charged for the shipping of wood cut for home 
manufacture and that cut for export. From many places the 
difference is upwards of $2 per cord. Under those conditions the 
farmers, who have to ship their wood in by rail, get a price per 
cord which barely covers the cost of cutting and hauling it. 

“The price of pulpwood apparently,” added Mr. Cowan, “will 
be a little higher this season than last, due to increased demand, 
There has been many enquiries for peeled pulpwood, but as yet 
around the head of the lakes very few producers have shown any 
desire to sell peeled wood because the spread in price per cord 
between the peeled and rough wood is not quite enough. Not 
only that—they believe the fire hazard is too great to warrant 
the changing of the pulpwood cutting season from winter to sum- 
mer, which would have to be done if they were to market peeled 
wood. Last season’s cut amounted to 253,000 cords. The coming 
season we expect to cut a little more.” 


Fort William Project Endorsed 


The by-law, which was voted upon by the ratepayers of Fort 
William last week, to grant a fixed assessment of $300,000 to the 
Fort William Paper Company for a period of ten years from 
1932, was carried by a’ very large majority. The Fort William 
Company will pay all taxes on this fixed assessment as well as 
school rates and all rates on public utilities, local improvements, 
etc. In return the company will forthwith build a sulphite pulp 
mill of ninety tons daily capacity and add buildings and new 
paper machines to bring the output of news print up to 440 tons 
daily by 1932, and also employ 700 men. The erection of the 
sulphite pulp ‘mill is now going on, and the output of the present 
news print mill will be 200 tons daily by the end of the present 
year. Two other machines will be added later. The building 


program of the company will involve an expenditure of several 
million dollars. 


Mr. Lyons Forms New Company 

The Hon. James Lyons, of Sault Ste. Marie, former Minister 
of Lands and Forests for the province of Ontario, who is at the 
head of the Lyons Fuel and Supply Company, has incorporated 
under a new name as Lyons Fuel, Hardware and Supplies, Ltd. 
with an authorized capital of $2,000,000. All the assets and lia- 
bilities of the old company are assumed by the new one, the 
activities of which have been extended to‘include manufacturing, 
lumbering, operating vessels, warehouses, etc. 


Notes and Jottings of the Industry 

F. Wright of Smith, Davidson and Wright, wholesale paper 
dealers, Vancouver, is spending a few days in Toronto calling on 
the members of the trade. 

A. G. Allen, of Paper Sales, Ltd., Toronto, is holidaying at 
Huntsville and Lake-of-Bays district where he has been catching 
some big fish. 

W. S. Barber, of the Provincial Paper Mills, Toronto, who has 
been attending the international convention of purchasing agents 
in Los Angeles, Cal., has returned home. 

Fire broke out in the plant of the Davy Pulp and Paper Com- 
pany, Thorold, recently, but was brought under control before 
much damage was done. It is thought that the blaze started from 


(Continued on page 34) 
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HIGH EFFICIENCY > 


Getting close to 100% of the solids from the white water can be done in several ways. Some are 
simpler than others. 


The Bird Save-All gets its high efficiency in what we believe is the simplest way possible. 


A heavy film of stock is found on the cylinder, as shown in the illustration above. This film of 
stock greatly increases the efficiency of the filtering medium. It is formed in a special way, peculiar 


to the Bird Save-All. 


Let us tell you about it. It will interest you. 


The paragraph quoted below is from a letter written by a mill using three 
Bird Save-Alls. 


“We are extremely pleased with these Save-Alls in the particular 
service that we are using them, which, as you know, is in handling the 
white water direct from our paper machines. Their efficiency in recover- 
ing the solid matter from water seems to be very high. We have made 
frequent tests on white water entering and leaving the Bird Save-All, and 
even though these conditions vary very widely as between tests, we 
have never taken any sample but what indicated that we were recovering 
better than 90% of all the solid matter in the white water.” 


BIRD MACHINE COMPANY 


South Walpole Massachusetts on 


Che BIRD SAVE-ALL 
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Carthage Pulp & Board Co. Mill Now Running 


Cartuace, N. Y., July 12, 1926.—Following a little over four 
months’ preparation, The Carthage Pulp and Board Company, 
Inc., the ultimate successor of the Carthage Sulphite Pulp and 
Paper Company, is turning out a finished product in the plant 
formerly operated by the latter in West Carthage today. The 
112-inch machine, trimming 102 inches, has been started. The 
product is Quality Test Container Liner, used in the manufacture 
of shipping cases. 

Three-fourths of all that can be produced in the plant for the 
balance of the calendar year is sold at favorable prices. 

The preparations that have been going on since the first of the 
year has required the services of an average of 70 men during 
that time. The mill has been generally rehabilitated. 


Board Machine Improved 


Fifteen dryers have been added to the machine, and the driving 
train changed to speed the machine 100 feet per minute faster 
than the previous capacity. The layout of the mill has been 
completely re-arranged, with efficiency, economy and safety in 
view. Re-inforced concrete floors replace the old wood floors 
covered with sheet steel. New Jordans and new stuff-pumps have 
been installed, together with five additional Bird rotary sereens, 
and mill piping has been replaced with new material. The paper 
machines have been repiped with headers placed below machine 
room floor. 

The new stock chests are re-located into a room by themselves 
and a new power plant installed. It consists of a new 750-kw. 
General Electric turb generator set, equipped with La Blanc con- 
denser. This is in a room built especially for it. This power 
unit is to be used as auxiliary or emergency power when main 
power plant is completed. The work of the main power plant, 
which will render available a larger portion of water power at 
the mill’s disposal has been forestalled in the efforts to get 
production started. 

Four months have been consumed to put the 4 comparatively 
new 500 horse power boilers in condition to render their highest 
efficiency. They have been completely overhauled. 


Sulphite Mill Improvements 

A new roof has been put over what was the sulphite mill, 
giving storage for 80 cars of raw materials, $50,000 worth of 
which are now about the plant. This building is being equipped 
with an electric monorail system. With this the operator in the 
carriage also takes record of automatic weighing device, in un- 
loading materials. A railroad siding has been extended into this 
store house which will accommodate three cars under cover, 
while being unloaded. 

Work on the smaller, the 72-inch machine, trimming 67 inches, 
will begin this week and it is calculated it can be put in the best 
condition possible to operate in less than six weeks. More cylin- 
ders will be added to this machine as has been to the larger 
machine. It will enable the machines to form up a better sheet 
of paper than ever before, and with the two machines the mill 
will have a capacity of 85 tons per day. 

With full capacity of the present machines the plant will employ 
more than 125 men. 

The equipment in the original sulphite plant has been found 
in. much better condition than was expected and is a valuable 
asset. It will be sold. Parties from the West Coast will be here 
shortly to inspect it with the idea of purchase. 


Name Is Changed . 

The Carthage Paperboard Company was the name of the -in- 
corporated holding company organized by the bondholdefs pro- 
tective committee, to take the title to the properties until the sale 
and re-organization was completed. In the re-organization the 


name was changed to the Carthage Pulp and Board Company, a 
New York corp6ration with main offices in Carthage. A sales 
and purchasing office is maintained at 1270 Broadway, New York 


Stroud & Co., Philadelphia bankers, underwriters of large bond 
issues, underwrote the bonds of the Carthage Sulphite Pulp and 
Paper Company, and of all the issues they have underwritten 
this is the only one that has given them serious difficulty, and 
their main interest in the re-organization and operation of the 
plant is that of the bond holders of which they have a large 
clientele. The new organization is made up of Carthage, Phila- 
delphia and New York interests and has the strongest financial 
backing. 

Homer Reed, Jr., President 


Homer Reed, Jr., is president of the corporation; John R. 
Draper, who has had the handling of the rehabilitation of the mill, 
is vice president and general manager, F. S. Garman is the treas- 
urer, Morris S. Fisher is secretary. and James Quinn, general 
superintendent. Bert W. Thomas, formerly of Diana Paper Co, 
is the office manager. Mr. Quinn has had supervision of putting 
the plant in condition He will make his home in Carthage and 


Mr. Draper will spend a large portion of his time in the Carthage 
office. 


DEMAND LIMITED IN TORONTO 


(Continued from page 32) 


a spark in the engine room igniting a pile of shavings in the 
lower floors, the flames creeping up the wall to the roof. 

T. S. Currie, of the Dominion Paper Company, Montreal, was 
in Toronto last week calling upon the members of the trade. 


Another visitor to Toronto was Mr. Hampshire, of J. C. Wilson, 
Ltd., Montreal. 


N. E. Wainwright, of the Provincial Paper Mills, Toronto, 
was a business visitor to Chicago during the past week. 

Although the Abitibi Power and Paper Company’s mills at 
Iroquois Falls, Ont., failed to get through the month of June 
without an accident, as planned, a big reduction in lost time 
was made. In June there were five accidents with a loss of time 
of 152 hours. If any accidents occur in July, a short account of 
each will be posted on the blackboard. Each department of the 
plant now has a card posted showing the number of mishaps 
during the month and also during the present year to date. 


The annual picnic of the employes of the Don Valley Paper 
Company, Toronto, was held at Eldorado Park on July 2 and 
was largely attended. Various sports and games were run off 
and valuable prizes were given to the winners. J. G. Wortz 
president of the company, and A. P. Costigane, secretary-manager 
of the Ontario Pulp and Papermakers’ Safety Association, were 
among those present. 


Paper Machinery Co. Incorporates 
[PROM OUR REGULAR CORRESPONDENT] 

Dayton, Ohio, July 6, 1926.—The Paper Machinery Company of 
this city was incorporated at Columbus the past week by J. Sprigg 
McMahon, R. G. Corwin, R. K. Landis, W..A. Ferguson and C. V. 
Jacobs, all of Dayton. The issuance of 2,000 shares of common 
capital stock is authorized. 

Dayton will be the principal headquarters of the concern which 
was formed to handle~patents on paper machinery appliances and 
for the acquisition, holding and licensing under patents. © 

The incorporators are members of a prominent Dayton law firm. 
At present the full plans of the company have not been divulged 
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Your Paper MACHINE 
WITH THE TERRY DRIVE- 


N 22 only' will the Terry drive enable you to obtain 
increased produttion with higher paper speeds, but 
also 


Precision in speed regulation 

Utmost reliability 

Clean exhaust steam 

Greater speed range 

Ease of centrol 

Simplicity 

Low maintenance costs. 
All these advantages and many others are to be found in 
the Terry Paper Machine Drive. The cost is moderate 
_and Terry engineers know the problems of applying tur- 
bine drive and control to paper machines of all types. 
Let them tell you about the numerous Terry drives that 
have replaced reciprocating engines and motors; 


THE TERRY STEAM TURBINE CO. 


TERRY SQUARE, HARTFORD, CONN. 


Offices in Principal Cities in the U. S. A., also 
in Important Industrial Foreign Countries 


100 H.P. variable 
seed drive recent- 
ly installed by a 
mid-western mill 


——— SS 


ae a 


‘a 









































Construction News 

Bastrop,. La.-The Louisiana Pulp and Paper Company has 
begun the construction of its prcposed new pulp mills, to be one- 
story, 100 x 560 feet, reported to cost in excess of $500,000, in- 
cluding machinery. A list of equipment to be installed will soon 
be arranged. The erection will be carried out by day labor. 

Chattanooga, Tenn.—The Atlas Paper Box Company, 1303 
Cemetery avenue, is said to have plans under way for a new 
addition to cost about $20,000 with equipment. 

San Francisco, Cal—The California Fibre Form Company, 
16th, Arkansas and Connecticut streets, manufacturer of fiber 
products, is planning the early rebuilding of the portion of its 
plant recently destroyed by fire with loss estimated at close to 
$50,000, including equipment. The reconstruction is estimated to 
cost close to a like sum. 

Thamesville, Conn.—The Tidewater Paper Company, recent- 
ly organized to take over and operate the local mill and business 
of the Uncas Paper Company, has resumed production at the 
plant after a shut-down since January 1. A number of exten- 
sions and betterments have been made for increased efficiency. 
It is expected to advance the present working schedule, giving 
employment to about 100 persons, to a full capacity basis in the 
near future, when the working force will be more than doubled. 

Holyoke, Mass.—The Hopper Paper Company, Richmond, 
Va., has acquired the plant and business of the Smith Tablet 
Company, Holyoke, and will operate in the future as a subsidiary 
organization. The mill will continue under the Smith Tablet 
Company name and continue in the production of writing papers, 
pads, etc. Tentative plans are under consideration for extensions 
and betterments. 

Monroe, La—The Brown Paper Mill Company is having 
plans completed for the proposed additions to its local mill, and 
is said to be arranging to ask bids for buildings and equipment in 
the near future. It is expected to double the capacity of the 
present mill, with cost placed in excess of $1,000,000. George F. 
Hardy, 309 Broadway, New York, is engineer. George S. Holmes 
is vice-president. 

Ladysmith, Wis.—-The Western Paper Company, Port 
Arthur, about 4 miles from Ladysmith, has tentative plans under 
way for the rebuilding of the portion of its pulp mill recently 
destroyed by fire. An official estimate of loss has not been an- 
nounced. Additional equipment will be installed. 

Munising, Mich—The Munising Paper Company has plans 
under way for the construction of a new shipping dock at its 
mill, designed for a capacity of about 60,000 tons, estimated to 
cost approximately $125,000, with equipment. Elevating, convey- 
ing- and other machinery will be installed. The company is also 
reported to be planning for extensions and improvements to its 
mill, with the installation of additional equipment to cost about 
$150,000; the capacity will be increased. 


Penobscot, Me.—The Penobscot Chemical Fibre Company is 
preparing to begin work at once on its new soda pulp mill, for 
which a building contract recently was let, and will rush the 
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structure to early completion. A list of machinery to be installed 
has been arranged. The building will be one-story, 56 x 186 ft, 
located at the Great Works plant of the company. 

Dublin, Ga.—The Southern Pulp and Naval Stores Company, 
Inc., has broken ground for the iritial unit of its proposed local 
kraft pulp mill, for which plans have been under way for a 
number of months past, and will push the structure to early 
completion. It will be equipped for an-output of about 15,00 
tons of pulp per annum. A by-products plant. will also be estab- 
lished for the production of turpentine, rosin, and kindred prod- 
ucts. The entire project will represent an investment of more 
than $650,000. C. M. Thorsen is president, and E. H. French, 
vice-president and chemical engineer. 

Groton, Vt.—The Groton Manufacturing Company, manv- 
facturer of wood pulp products, has tentative plans under advise- 
ment for the rebuilding of the portion of its mill destroyed by 
fire, July 3, with loss reported in excess of $20,000. 

Fulton, N. ¥.—The Oswego Falls Corporation, Fulton, op- 
erating the Oswego Falls Pulp and Paper Company and affiliated 
organizations, is disposing of a bond issue of $2,300,000, a portion 
of the proceeds to be used for financing and improvements. The 
present mills of the company have a capacity of 165 tons of paper 
and paperboard products per day. H. L. Paddock is president. 

New Orleans, La—aAlbert & Son, 5335 St. Charles avenue, 
New Orleans, are planning the early purchase of machinery for 
the manufacture of paper boxes and containers for installation 
in a local-plant. It is not planned to produce folding boxes. 
Catalogs and information are being asked. 

Glendale, L. I—The -Piquot Manufacturing Corporation, 
Thompson avenue, Long Island City, manufacturer of corrugated 
paper boxes and containers, has completed the first unit of its 
proposed new plant on Ejighty-second street, Glendale, where a 
large tract of land was recently acquired. The factory will repre- 
sent an investment in excess of $100,000, with machinery. The 
company plans for the removal of its present works to the new 
location. It is understood that additional units will be built at 
a later date. 

Indianapolis, Ind—The building and stock of the American 
Paper Stock Company, 340 West Market street, were damaged by 
fire on July 1. An official estimate of loss has not been an- 
nounced. The damage will be replaced. 

Calendonia, N. S.—The Caledonia Pulp Mills, Ltd., are said 
to have authorized plans for the immediate rebuilding of the 
portion of its local plant recently destroyed by fire with loss 
reported at $75,000, including equipment. 

Cornwall, Ont.—The Canadian Cellulose Company, Ltd., has 
completed plans and will begin the immediate erection of a new 
soda pulp mill, estimated to cost about $100,000. A general con- 
tract for the building has been let to the Belmont Company, Ltd. 
37 Belmont street, Montreal, Que. 

New Companies 

Detroit, Mich—The Manistique Pulp and Paper Company 

has been incorporated with capital of $10,000, to operate a pulp 





July 15, 1926 PAPER TRADE JOURNAL, 55th YEAR 


The 
; | Valley Super Calender 
a i a + Hydraulic Pressure Device 


pany, 
1 loca} 

for a 

early 

15,000 

estab- 

prod- 

more 
“ Safeguards Total Expense 
manu- . : 
dvise- 
“"f in Making Quality Papers 
n, Op- y 
iliated 
ortion 

The In the making of fine papers the bulk of the work is done before 
_ the sheet arrives at the super calenders. The super calender is an outlet 
nt, . ° . 
wail for all work that precedes the process of finishing, and economical and 
y as positive pressure contro] at this vital step safeguards the total labor, 
lation materials and consequent costs involved in the production of quality 
boxes. paper. 
aaa The Valley Hydraulic Pressure Unit provides more positive and 
of is efficient control in the super calendering process. It, moreover, pro- 
ere a vides uniform pressure on the rolls, facilitates adjustment and release of 
repre- pressure and eliminates the necessity of readjustments after the release. 


The Low finish paper can be reduced to a few feet at the breaks because of 
oa its quick and accurate pressure application. Let us give you more infor- 
mation about this cost saving appliance. 
erican 
ed by 
nh an- 


si VALLEY JRON Works (, 


f the 
| loss APPLETON, WISCONSIN 


has New York Orrice: 350 MapIson Ave. 


Write Today for New Illustrated Booklet 


pany 
pulp 





38 PAPER TRADE JOURNAL, 55rxH YEAR 


and paper mill, manufacture paper products. The incorporators 
are E. K. and W. W. Gedge and James Wilson, Shippard Court, 
Detroit. 

Akron, Ohio—The Bollinger Paper Company has been in- 
corporated with a capital of $10,000, to manufacture and deal in 
paper products. The incorporators are Henry, C. L. and W. J. 
Bollinger, all of Akron. 

Chicago, Il._—The Hawley Pulp and Paper Company, care 
of the Corporation Trust Company of America, du Pont Building, 
Wilmington, Del., has been incorporated under Delaware laws 
with capital of $22,800,000, to construct and operate a paper mill 
in Oregon. ‘The incorporators are D. F. Rosenthal, Herbert 
Mayer and P. M. Godehn, all of Chicago. Work on the new 
mill will begin at an early date. 

Holyoke, Mass.—The United Box and Paper Company has 
been incorporated with a capital of $20,000, to manufacture paper 
boxes and containers. The incorporators are Harry H. and 
Richard B. Lippman, Lathrop street, South Hadley, Mass. The 
last noted will be president and treasurer, and will represent the 
company. 

Akron, Ohio—The Cole Folding Box Company has been in- 
corporated with a capital of $100,000, and 3,000 shares of stock, 
no -per-value;~tqamanufacture paper boxes and containers. The 
incorporators are Harry E. Cole, Charles E. Bittaker and L. C. 
Austin, all of Akron. 


Reports of Storm Damage in Miami Valley Exaggerated 

Dayton, Ohio, July 13, 1926—While Dayton and the Miami 
Valley have, suffered considerably from heavy rain and wind 
storms, citizens desire to deny the greatly exaggerated reports of 
widespread destruction which even found space in European 
dailies. From Paris and other foreign cities came inquiries con- 
cerning the extent of the damage. This came about because the 
long-distance telephone lines were put out of commission between 
here and Columbus, the capital city, while the telegraph wires 
also were strangely silent. 

There was a storm, but it was mostly a torrential rain. While 
the downpour was greater than during the flood of 1913 in a brief 
space of time, there was not the slightest danger of Dayton being 
submerged as it once was. In fact, engineers have determined this 
will never occur again unless the supernatural happens as the 
$32,000,000 retention dams control the waters of the Great Miami 
river and its tributaries. : 

Probably the paper concern that suffered the greatest loss during 
a storm last Thursday was the Auglaize Box Board mill at St. 
Marys, Ohio. Wind tore the roof from the storage building and 
the water poured in on the rolls of paper in storage, damaging 
much of it beyond usage. 

The box board plant was forced to shut down for five hours 
because of the power having been shut off during the storm. 

High tension wires were torn down by the wind and the town 
was in darkness for some time. Streets were flooded, the water 
being one and one-half feet deep in some places. Water covered 
the Wapaomets road and fence posts were covered. Eight inches 
of water stood in some homes. In fact, St. Marys suffered great 
inconvenience. However, work of repairs already has started 
and the Auglaize Box Board Company is putting on a new roof 
and protecting its property generally. 

In Middletown on the same day most of the industrial plants 
were closed owing to the power having been cut off by the storm. 
For several hours it was impossible to locate the “trouble” and 
until repairs could be made, industrial activities ceased. 

The Frank Hill Smith Paper Company’s plant. was completely 
stilled, as it is operated solely by electricity. A number of other 
paper mills. and kindred concerns suspended for a time. In Dayton 
there was considerable of a loss but the paper concerns were no 
harder hit than other firms and individuals. Paper stocks in some 
basements were ruined. 


W. A. Poos Goes With Miami Valley Coated Paper Co, 


The many friends of Walter A. Poos, formerly assistant sales 
manager of the Peninsular Paper Company at Ypsilanti, Mich, 
will be veryjlad to know that he is now vice-president and sale 
manager of the\Miami Valley Coated Paper Company, of | ranklin 
Ohio. Mr. Poos; forthe past ten years, has been directly asso. 
ciated with several leading paper mills and is perhaps one of the 
best informed younger ‘men of the industry to-day. In his capa. 
city of sales manager of the Miami Valley Coated Paper Company 
Mr. Poos has been able to utilize his years of specialized training 
in the paper field and is rapidly bringing this new industry to th 
front. Situated in the heart of the Miami Valley—known {o; 
years as a paper mill region—this company has for the last six 
months been getting underway in the production of a higher qual- 
ity coated paper. 

Working together with Mr. Poos is a man well known in the 
coated paper field —William T Schenk, who for the past 30 years 
has been prominently identified with a well known paper Coating 
mill in the Miami Valley. Mr. Schenk is perhaps one of the best 
informed men in the coating division of the paper industry and js 
a recognized authority in that field) He was for several years 
connected with Black & Clawson of Hamilton, Ohio—manufac. 
turers of paper mill equipment. In this capacity he spent much 
time in helping to design and equip many paper mills all over the 
United States and Canada. Mr. Schenk personally sepervised the 
equipping of the Miami Valley Coated Paper Mill and through his 
efforts this mill is one of the most complete, up-to-date coating 
mills in the country. 

The mill started operations about the first of the year and is 
now producing a complete line of coated papers coated enamel 
book, coated litho and coated specialties in white and colors. In 
this short period of six months the Miami Valley Coated Paper 
Company has become identified with a number of the leading paper 
jobbers throughout the United States. The various lines that are 
sold under trade names are Community Enamel, Miami Folding 
Enamel, Tiffany Enamel, Fanfold Enamel and Double Service 
Bond. 


Ohio Mills Concerned About Water Supply 
[FROM OUR REGULAR CORRESPONDENT] 

Dayton, Ohio, July 13, 1926—The water situation in Middle 
town is eclipsed by conditions in its sister city of Hamilton which 
faces the prospect of taking its supply from the Miami river 
and constructing a filtration plant. 

Guy C. Mitchell, City Service Director, this week reported to 
Hamilton officials that the city water supply again has becomé a 
serious proposition. He asked for authority to secure the services 
of an expert engineer to work out a solution, holding that the 
city eventually will be compelled to take its supply from the Great 
Miami and then purify it in a filtration plant. 

Recently in an emergency a private manufacturing concern 
supplied to the city 500,000 gallons of water daily, the consump- 
tion having been 4,500,000 gallons daily. It will be recalled that 
Hamilton once was saved from a serious water famine by the 
Champion Coated Paper Company giving freely of its supply. 

In Middletown, the well fields are located on paper mill prop- 
erty and co-operation along is proving the solution of the water 
crisis which arises at regular intervals in the Paper City. 


Tidewater Paperboard Company Resumes 


New Lonpon, Conn., July 12, 1926.—The Tidewater Paperboard 
Company, formerly the Uncas Paper Company, at Thamesville, 
has resumed operations, after having been closed since January 1. 
The company, which is now controlled by Canadian capital, is em- 
ploying about one hundred hands, but it is expected that the full 
complement of three hundred soon will be at work. 
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zh his Nid world over have come to know 
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7 i > ae me day standards of production, 
paper 1 costs and all-around efficiency 
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to. those of a decade ago, that 
you often wonder why some 
mills continue operating with 
obsolete equipment. 
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d to 

né a prove conclusively that modern 
ices ; ° ° ° ° a . : . 
: labor-saving equipment in the field of paper-making is the positive solution for increasing pro- 


reat duction and at the same time eliminating high production costs. 

cers “Replace NOW, with modern equipment” is the by-word in the industry. “Replace NOW, 
1mp- with Beloit equipment, is the by-word of 23 progressive papermakers whose experience has 
that already demonstrated their foresightedness. 


the 
Let us send you positive proof. No obligation. 


— Proud of Their “Beloit’’ 
“We are running steadily—due, most of all, to 
the running quality of the splendid machine 
furnished by you. We are proud of our 

‘Beloit’ machine.” 


: gs. FOURDRINIER 


full 
‘ Ae Beloit, Wisconsin, U.S. A. 
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Trade Marks Department 


Conpuctep By NaTIONAL TRADE Mark Co., Wasuincrton, D. C. 


The following are trade mark applications pertinent to the paper field pending 
in the United States Patent Office, which have been passed for publication 
and are in line for early registration unless opposition is filed promptly. For 
further information address National Trade rk Company, Barrister Bidg., 
Washington, D. C., Trade-Mark specialists. As an additional service feature 
to its readers, PAPER TRADE JOURNAL gladly offers to them an advance search 
free of charge on any mark they may contemplate adopting or registering. 

SEAMAN Paper CoMPANY with picture of a seaman at the 


wheel—No. 228,488. Seaman Paper Company, Chicago, lil. For 
uncoated book paper. 

SEAMAN Paper Company with picture of a seaman at the 
wheel—No. 228,495. Seaman Paper Company, Chicago Ill. For 
enamel book paper. 

Potty Prrim—No. 229,458. Patent Novelty Company, Fulton, 
Ill. For recipe cabinets. 

We Never Disapporint—No. 230,984. John S. Bridges, Balti- 
more, Md. For envelopes, letterheads, billheads, order blanks, 
vouchers, bound ledgers, etc. 

LirHo Tex—No. 231,247. Coy, Hunt & Company, New York 
City. For coated paper for lithographing and printing, coated 
and uncoated cardboard for printing and lithographing, uncoated 
offset paper, bond paper coated and uncoated for stationery. 

TRADE-MARK CONSISTING OF AN ARBITRARILY-COLORED GREEN PAPER 
CENTER TUBE OR HOLLOW CoRE—No. 231,775. The Victoria Paper 
Mills Co., Fulton, N. Y. For toilet paper. 

St1K-0-GraMsS—No. 232,200. George C. Franks, St. Charles, 
Minn. For labels. 

SANIGENIC—No. 232,376. American Tissue Mills, 
Mass. For bread-wrapping paper. 

EMBLEMARK Papers—No. 226,605. Frank Squier, New York 
City. For bond and ledger papers for writing and printing pur- 
poses. 

TAMALPAIS—No. 228,532. Field-Ernst Envelope Company, San 
Francisco, Cal. For mailing envelopes. 


Holyoke, 


Poor Outlook for Ohio’s Straw Crop 

Dayton, Ohio, July 13, 1926.—Evidently Montgomery county’s 
straw crop will be so small as hardly to attract the attention of 
straw paper manufacturers of the Miami Valley. However, with 
the crop in Butler, Preble, Darke, Greene, Clark, Shelby, Miami, 
Auglaize, Warren and contiguous counties being reported as fair, 
there may be enough straw to furnish a few mills. 

According to a report filed today by O. L. Cunningham, county 
farm bureau agent, this year’s wheat crop in Montgomery county 
of which Dayton is seat, is estimated at 200,000 bushels, or about 
20 per cent of the average for the last five years. It is the 
smallest on record for more than twenty years. Most of the 
wheat crop has been harvested in the vicinity of Dayton and 
the amount of straw is negligible. 

However, this does not necessarily mean that manufacturers 
will have to go begging for their raw material as there are a 
number of large wheat producing sections in the Middle West. 
Ohio, Indiana and Illinois ordinarily have been ample suppliers 
of straw. 

Conditions were unusual this year in the vicinity of Dayton 
and Montgomery county, Mr. Cunningham admits. “Montgom- 
ery county was in the throes of a bad rainy season last fall,” he 
asserted. Countless fields were rendered impossible for wheat 
growing owing to a series of rainstorms which swept the county 
from the first of October to December 10.” 

This condition converted many wheat fields into “seas of mtd.” 
Many farmers attempted to seed and cultivate their fields but 
were unrewarded for their efforts. Many growers reported last 
fall’s rainy season the worst they had experienced in many years. 

Records in Mr. Cunningham’s office, however, show the situa- 
tion is not entirely hopeless. The wheat crop in Ohio has been 
forecast at approximately 49,000,000 bushels, which according to 


past records, is a normal crop. This amount of wheat cannot be 
harvested without supplying a sizeable pile of straw, sufiicien; 
it may be remarked, to keep a few mills going for some tim 
but*not enough to keep up with the demand. The balance of t 
straw crop will come from adjoining states. 


Sleek-Warwick Paper Co. to Build 


Kansas City, Mo., June 28, 1926—Razing of several old bric, 
buildings on the northeast corner of Fifth street and Broa. 
way will be started at once to make way for a 3-story and bag. 
ment brick structure, which will be the new home of the Sleek. 
Warwick Paper Company. 

The builder is the United States Register Company. A 5-year 
lease on the new structure has been taken by the paper com. 
pany at a rental of $4,800 a year. 

There will be about thirty thousand square feet of space jp 
the new building, nearly three times the space occupied by th 
company in its present location at 312-14 West Sixth street. |; 
will be of heavy mill construction, especially suitable for th 
company’s needs, and will contain a sprinkler system. An in. 
closed loading dock is provided at the north end with entrance 
from Broadway. A connection at the rear gives easy access ty 
switch tracks on May street. The building will front one hu. 
dred feet on Fifth street and eighty-six feet on Broadway. It is 
to be ready for occupancy September 1. R. H. Sanneman js 
the architect. 

Ross M. Sleck is president and B. T. Warwick is secretary 
and treasurer of the paper company, which was started about 
five years ago, an early inventory revealing a stock valued at 
$1,800. The present stock is valued at about $100,000. Mr. Sleek 
is a veteran paper man here. He came here in 1890, following the 
Johnstown flood, arriving without capital. He obtained a job 
as office boy with the Kansas City Paper Hotise, remaining with 
that concern until he established his own business. 


Nekoosa-Edwards Stocks Lake With Trout 


More than 200,000 rainbow trout have been obtained from the 
state fish hatchery and are being cared for at the hatchery at 
Nepco Lake, Wisconsin Rapids, Wis. This lake is the sclf-made 
ene of the Nekoosa-Edwards Paper Company, and constitutes the 
vast reservoir to preserve water for the new super-power dam 
which supplies power to the mill. Thirty thousand of these will 
be planted in the lake during the summer. The hatchery was 
built by the paper company with the idea of making the lake a 
fishing and recreation spot for employees living in that locality. 
One of the objects also is to promote conservation of natural 


resources as was done when this company established 2 large 
reforestation area. 


Kimberly-Clark Co. Remodels Club House 


Remodeling of the community clubhouse at Niagara, Wis, 
maintained by the Kimberly-Clark Company of Neenah, Wis., for 
employees at the mill at that place, is under way. The contrac: 
was awarded to the C. R. Meyer & Sons Company. Improve- 
ments will include space for new bowling alleys, refreshment 
lobby, serving kitchen, three locker rooms, baths, children’s read- 
ing room, a card room, general reception lobby and new offices 
for the management and athletic coaching staff. The second floor 
will have a meeting hall, cloakrooms and a dining room. 


opening of the new building is planned for Oct. 15. 
' 


A. H. Seyler Now in Pittsburgh 
CLEVELAND, Ohio, June 28, 1926—A. H. Sevler, president of the 
Cleveland Paper Manufacturing Company and of the Seyler Paper 
Manufacturing Company of Pittsburgh is now in the latter city di- 


recting the affairs of his company there. The Cleveland and Pitts- 
burgh companies are affiliated. 


Formal 
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G-E Motors 
will Drive the Largest 


Paper Machines in 
the World 


(ane International Paper Company has just placed | 
an order with the Canadian General Electric 
Company for 4 G-E Synchronous Motor Tiein Type 
Paper Machine Drives for their new 270” machines. 
These paper machines are the largest ever conceived— 
being designed to make paper at a speed of 1440 ft. per 
minute. 

This order makes a total of 12 drives that the Inter- 
national Paper Company has purchased from the 
General Electric and the Canadian General Electric 
Companies. 

The confidence of a continent is placed in GE Sec- 
tional Paper Machine Drives. 


GENERAL ELECTRIC 
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New York Trade Jottings 


The American Paper and Pulp Association announces that the 
Joint Committee on Approved Chemists has recently approved for 
listing J. Fenton Hogan, of the Diana Paper Company, of Harris- 
ville, ‘N. Y. 

* * * 

The New York Stock Exchange Committee on Stock List has 
listed the Albany Perforated Wrapping Paper Company perma- 
nent certificates for preferred and. common stocks. The temporary 
certificates will be stricken from the list on July 16. 

* * * 

Buck, Kiaer & Co., Inc., importers of chemical pulp, of 9 East 
46th street, New York, announce that they have been appointed 
exclusive sales agents in the United States for the Trafikaktie- 
bolaget Grangesberg-Oxelosund, of Stockholm, Sweden. 


* * * 


The W. H. S. Lloyd Company, importers of fine English, French, 
and Japanese wall papers, have leased the westerly store, basement 
and half of the second floor, of the new sixteen-story office and 
showroom building at 48-50 West 48th street. The firm was 
founded about forty years ago at 19 East 2lst street, New York. 

* * @ 

Arthur A. Brown, formerly manager of syndicate operations for 
the Westinghouse Electric and Manufacturing Company, has been 
appointed assistant to the vice-president of that company with 
special executive duties. Mr. Brown has been connected with the 
Westinghouse sales organization for twenty-two years, being lo- 
cated at various periods at Cincinnati, Pittsburgh and New York. 
His headquarters under his new assignment will be in New York. 


Examination for Assistant Chemical Engineer 

The United States Civil Service Commission announces open 
competitive examinations for a vacancy in the position of Assist- 
ant Chemical Engineer (Pulp and Paper), Forest Products 
Laboratory, Madison, Wis., salary $2,400. 

The technical work of the Forests Products Laboratory at 
Madison, Wis., includes investigations and research of all kinds 
connected with the technology of wood products, including wood 
preservation and hydrolysis, and investigations in pulp and paper 
mill waste. The chances for advancement in the Forests Products 
Laboratory are good ior those who prove capable, and here also 
experience is considered excellent training for scientific work in 
industrial research. The laboratory's facilities make it the best 
equipped institution in the world for research 4p, wood products 
work. ‘This establishment is located on the ground of the Uni- 
versity of Wisconsin, with which institution there is close coopera- 
tion, opportunity being afforded appointees to take work at this 
university and obtain credit there for research work carried on 
at the laboratory. Appointees have the free use of the labora- 
tory’s scientific libraries as well as the extensive library facilities 
afforded by the university. 

Application must be on file at Washington, D. C., not later than 


July 27, 1926. 


Superior Paper Mills to Start in November 


Txoroxp, Ont., July 12, 1926—The Superior Paper Mills, Ltd., 
are making good progress on the construction of theif plant here 
and expect to be ready to start operations about November 1. 

The company recently acquired the plant of the Colonial Wood 
Products Company here and are erecting a one story and base- 


ment brick and concrete building 44 x 250 feet. The plant will 
be equipped with the De Cew type beaters and one 55 inch cylinder 
tissue machine and one 74 inch Fourdrinier. The cylinder machine 
will produce 4,000 Ibs. of 844 pound pattern tissue per twenty-four 
hours and the Fourdrinier will produce -16,000 Ibs. of light and 


‘ 


va 


medium weight waxing paper and colored specialties jc; 24 
hours. 

J. M. Cathcart, the president and general manager of the new 
company, is regognized as one of the most experienced color and 
specialty paper mén in the country. Mr. Cathcart has had experi- 
ence on both cylinder tissue and Fourdrinier paper machin: s. 

J. T. Berhalter, the vice president and manager of sales, is well 
‘mown in Canadian paper trade circles as a salesman and his 
experience has been such that he will prove a valuable a set to 
the new concern. 

R. E. Liptrott, the secretary-treasurer, has years of expcrience 
in banking and paper mill accounting and finance. 


F. T. Kellogg Leaves Estate of $907,289 


[FROM OUR PEGULAR CORRESPONDENT] 

SPRINGFIELD, Mass., July 6, 1926.—According to inventories filed 
in the Probate Court last week, the late Frederick T. Kellogg, 
envelope manufacturer left an estate of $907,289 of which $496,237 
is personal property. The appraisal of the estate was made by 
Harry G. Webster to George Dwight Pratt and Marian Kellogg 
Pratt as executors of the Kellogg will. Under its terms Mr. Kel- 
logg left a half interest in his estate to Mrs. Marian Kellogg Pratt 
and the rest of the estate to George Dwight Pratt in trust for spe- 
sific purposes which include the payment of the entire net income 
im quarterly payments to Mr. Pratt’s daughter Carolyn. 


New Chemical Pulp Mill For Sweden 


[FROM OUR REGULAR CORRESPONDENT] 

Wasuincton, D. C., June 30, 1926.—Arrangements have been 
completed for the construction of a new chemical pulp mill at 
Tammerfors, Finland. The erection of buildings, according to 
present plans, will be completed by December and the machinery 
will be installed the following spring. The plant will employ from 
120 to 150 workers and will have a capacity production of approxi- 
mately 12,000 tons of bleached sulphite. 


AMERICAN WRITING TO REORGANIZE 


(Continued from page 27) 
representing two and one-half shares of preferred stock of the 
new company of the par value of $100 each and voting trust 
certificates representing twenty-five shares of common stock with- 
out par value of the new company. 

Upon making the payments provided for in the plan, depositing 
stockholders will receive participation warrants. The amount of 
the payments required by the participation warrants, aggregating 
$1,725,000 and constituting new money for the uses of the plan, 
has been underwritten by a syndicate, of which Central Union 
Trust Company of New York is the manager. ; 

The depositaries named in the plan and agreement are Old 
Colony Trust Company of Boston and Central Union Trust Com- 
pany of New York for bonds. *Gentral Union Trust Company of 
New York for secured and .unsecured claims and Bankers Trust 


Company for stock. 


Willson Estimates Future Profits 

Sidney L. Willson, who, as receiver, has conducted the business 
of American Writing Paper Company from the fall of 1923, 
estimates in a letter attached to the plan that, after reorganization 
is consummated in accordance with the plan and certain capital 
expenditures recommended by him have been made the net oper- 
ating profit of the new company, after depreciation but before 
interest charges and Federal income taxes for each of two years 
1927 and 1928, will be not less than $1,250,000, and for the year 
1929 not less than $1,500,000. Both the receiver and the reorgan- 
ization committee state that the success of the plan depends 
largely upon the early termination of the receivership. — 








July 15, 1926 








PAPER TRADE JOURNAL, 55rH YEAR 


Three and a half years—and this “U.S.” Belt 
is still delivering full power 


Up near the Canadian Border is the Ma- 
lone Paper Company, Malone, N. Y. In 
this plant a “U.S.” Belt has been delivering 
full power, day in and day out, six days a 
week for the past three and a half years. 
It is a “U.S.” Matchless 20 inch, 7 ply rub- 
ber covered belt. Previous to the installa- 
tion of this belt, an ordinary belt wore out 
every 10 months. Three belts were dis- 
carded in two and a half years. 

Such achievements prove that “U.S.” Belts 
are good belts—and many other records in 
our files substantiate this claim. 


There is a “U.S.” Belt to satisfy every 
paper mill need. 

Write today to our nearest branch store. 
Our Sales Engineers will gladly recom- 
mend the belts best suited for the condi- 
tions in your plant. 


United States Rubber Company 


1790 BROADWAY NEW YORK CITY 
Trade Mark 


Branches in every industrial center 


“U.S.” Transmission Belting 
for every paper industry drive 
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FOREST EXPERIMENT STATIONS ASSURED 


In the closing hours of Congress, two forest experiment sta- 
tion bills were passed making possible the establishment of these 
important institutions in the Ohio-Mississippi Valley and in the 
Middle Atlantic group of States. These bills provide for the 
establishment and maintenance of the two stations and authorize 
the appropriation of $30,000 for each of them. As the Congress 
previously had passed the deficiency bill, these stations are left 
without money for this year, but Congress will consider the needs 
of these stations in the next session in December. 


The States provided for by the bill introduced by Senator Fess 
of Ohio include Ohio, Indiana, Illinois, lowa, Missouri, and west- 
ern Kentucky and Tennessee. The Station will probably be con- 
cerned largely with the forest problems of the farmers wood-lots 
which make up an appreciable percentage of the total forest area 
of this section, although there are large areas of forest land 
which are maintained as such. This region is one of very rapid 
growth because of its excellent soils and climate, and has been 
noted for years as the home of some of the finest hardwoods the 
country has prodiiced.. Such woods as walnut, ash, hickory and 
elm attain their best quality in this region. It is not known 
where the headquarters of the Station will be placed, though vari- 
ous cities are already vieing for the honor.. These include so tar. 
St. Louis, the. home of Washington University; Columbia, Mo.; 
Peoria, Ill, the seat of Bradley Polytechnic; Champaign, IIl., the 
home of the University of Illinois; Louisville, Ky., Columbus, 
Ohio; Cincinnati, Indianapolis, and Ames, Iowa. 


The bili introduced by Senator Reed of Pennsylvania provided 
for a station for Pennsylvania and surrounding States, including 
Ohio, New York, Maryland, New Jersey and Delaware. 
region the coal mining and timber industry together with fire 
have removed the forest from many millions of acres. 


In this 


Many 
of these will have to be planted if a forest is to replace the old 
growth. Fire protection measures will have to be worked out as 
they have in other sections and means of determining the an- 
proach of dangerous fires must be determined. The bill provides 
that the station will cooperate with various schools, States, Asso- 
ciations and individuals. Congressman Menges of Pennsylvania 
im commenting on the bill said that it was one of the most im- 


portant constructive forestry measures which the Federal govern. 
ment had passed in recent years for the section of country 
covered by the bill. 

The establishment of these two stations will mean that the 
general program of the U. S. Department of Agriculture is aboy 
completed as far as the continental United States are concerned, 
There yet remain two stations to be provided, one for Alaska 
and one for our tropical possessions in the West Indies. However, 
many of the present stations are so inadequately financed now that 
they are unable to meet the demands of their regions for infor. 
mation. Four eastern stations. are at present functioning: these 
include the Appalachian at Asheville, the Southern at New Orleans, 
the Northeastern at Amherst, Mass., and the Lake States at S 
Paul. The western stations include the Pacific Northwest a 
Portland, the Northern Rocky Mountain at Missoula, Mont., the 
Rocky Mountain at Colorado Springs, and the Southwestern at 
Flagstaff, Ariz. 


DISPOSAL OF SURPLUS PRODUCTION 


Disposal of surplus production is the outstanding manufacturing 
as well as agricultural problem, it was asserted by Alvin E. Dodd, 
Manager of the Department of Domestic Distribution of the 
Chamber of Commerce of the United States, in an address to the 
Society of Industrial Engineers. In the course of his address 
Mr. Dodd pointed. out that the old conception of supplying an 
existing demand has been succeeded by the new question of 
creating a demand for a super-abundance of supply. 

While our growth in population has been material, it is only 
about 16 per cent above that of 1913; but accepting 30 per cent 
as the increase in the facilities for manufacture, a capacity exists 
seriously in excess of what might be called the normal demand 
based on pre-war rate of production. I do not offer these per- 
centages or the interpretation of them as other than suggestive. 
The population increase is based on more or less accurate esti- 
mates, while the increase in manufacturing facilities is guess pure 
and simple. But the picture, although somewhat blurred, is before 
us and its outlines may be recognized. 

This is your distribution problem. When something is pro- 
duced for which there is no immediate demand the situation is 
like that of the railroad which has not sufficient. traffic to keep 
it busy. 

As a result we see exaggerated forms of competition. We see 
extraordinary displays in advertising at extraordinary costs. We 
see new methods of -distribution manifesting an extraordinary 
growth. And we see that latest ghost, instalment selling, which 
is not appeased by anything less than the payment of next verr" 
income for this year’s product. 

I am not a calamity howler. There is a bright side to every 
cloud and every new manifestation in distributive methods has 
both an economic reason and an economic justification. The new 
method of selling by direct mail advertising not improbably wil: 
result in lessened cost of distribution. The extraordinary displav 
of advertising has not increased materially, if at all, the cost of 
merchandise in such a manner as to burden the consumer. House- 
to-house canvassing, while we do not know its cost of distribu- 
tion precisely, appears not to exceed the costs of other methods. 
Instalment selling when rationally conducted and when surrounded 


July 


by 01 
the 1 
preva 
Th 
press 
lowe 
price 
ture 
cons| 
dissi 
fact« 
only 





by ordinary safeguards of credit is a great improvement upon 
the more or less irresponsible open book accounts which have 
prevailed in the past. 

This forced competition has exerted and will continue to exert 
pressure which results in lowered costs of production and these 
lowered costs will in time have a profound effect upon the retail 
price of merchandise. It is impossible to disassociate manufac- 
ture from distribution. The goods produced must be moved to 
Profits earned by efficient fabrication must not be 
dissipated by retardation in the movement of the product from 
Essentially the distributive machinery is 


only a continuation and extension of the fabricating machinery. 


consumers. 
factory to consumer. 


The whole structure is so vast that the inclination is to turn 
away from it and leave efforts to simplify and understand it to 
the isolated fragmentary impulses of a few progressive minds, 
active in their own interests, but dealing with a segment of the 


problem. This tendency represents surrender. It merely post- 
pones the day when an acute and widespread disorganization will 


compel attention. 


International Acceptance Bank Report 

The half-yearly balance sheet of the International Acceptance 
Bank, Inc., just published, marks the end of the fifth full year of 
operations of that institution and reveals the substantial growth of 
its activities since its organization in April 1921. Outstanding 
acceptances now total $37,545,719, as compared with $11,089,281 as 
shown in the December 31, 1921, Statement, the first figures pub- 
lished. Total resourses have increased correspondingly, from 
$31,572,782 to $93,966,779 while undivided profits have risen in that 
period from $82,000 to $3,560,755. 

An interesting development in the bank’s growth during the cur- 
rent year has been the organization in March 1926 of the Inter- 
national Acceptance Securities and Trust Company, with paid in 
capital and surplus of $1,000,000, entirely owned by the Inter- 
national Acceptance Bank, Inc. It embraces all the facilities of a 
trust company and specializes particularly as registar, fiscal, trans- 
fer and paying agent for financing operations, as well as perform- 
ing the usual functions of a depository bank. 

Paul M. Warburg is chairman of the board of directors of 
both institutions and F. Abbot Goodhue is president. 


Paper Men For Wood Waste Conference 
[FROM OUR REGULAR CORRESPONDENT] 

WasuinGton, D. C., July 14, 1926—A subcommittee on paper 
and pulp has been appointed by Secretary of Commerce Hoover 
of the National Wood Waste Conference. The members of the 
committee who have been asked to serve by the Secretary and who 
have indicated their acceptance follow: Norman W. Wilson, chair- 
man, president of the American Paper and Pulp Association; Dr. 
Hugh P. Baker, secretary of the association; Reuben B. Robertson, 
Champion Fibre Company; Amor Hollingsworth, Penobscot Chem- 
ical Fibre Company; and E. W. Kiefer, Port Huron Sulphite and 
Paper Company. 

The initial work of the experts here in connection with paper 
and pulp will be a survey of the State of Virginia of waste mate- 
rial for paper and pulp mills in which that state will cooperate 
Questionnaires will be sent out. If this surve: proves a success, 
a similar investigation will be made in other states. 


Association Case To Be Tried in November 
[rrom OUR REGULAR CORRESPONDENT | 
_WasHincton, D. C., July 14, 1926—The United States Supreme 
Court has given a number for the next term of court of the case 
of the Federal Trade Commission against the Pacific States Paper 
Trade Association. It is No. 71 and will probably be reached by 
the court sometime in November 
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Brotherhood Officials Discuss Conditions 
[FROM OUR REGULAR CORRESPONDENT] 

Avpany, N. Y., July 12, 1926—The first of a series of get- 
together meetings between officials of the International Brother- 
hood of Papermakers and members of local unions affiliated with 
the International organization was held Sunday of last week at 
Gouverneur, N. Y. William R. Smith, president of the Brother- 
hood, Frank P. Barry, vice president, and John P. Burke, head 
of the Pulp, Sulphite and Paper Mill Workers’ Union, were on 
hand and delivered addresses. The meeting was attended by 
members of the Paper Makers’ unions from many of the Northern 
New York paper mill towns including Watertown, Black River, 
Felts Mills, Deferiet, Carthage, Pyrites, Potsdam, Norwood, Nor- 
folk, Raymondville and Chateaugay. 

In speaking of the meeting President Smith at his office in the 
Papmers’ Building here stating that the purpose of the meeting 
and others that will follow was for the purpose of discussing 
conditions with the men. The meeting in Gouverneur, he said, 
had been arranged several weeks ago at the time International 
officials were in Northern New York for a wage scale conference 
with the St. Regis Paper Company. Prevailing conditions in the 
paper industry of Northern New York were discussed thoroughly 
and special attention was given to local conditions in the various 
communities. 

President Smith outlined what the union has accomplished 
since he assumed the presidency and told of the unions’ plans 
for building up the organization. Vice President Barry, who has 
been doing organization work in Carthage and vicinity for some 
time past, reported considerable progress. According to President 
Smith Mr. Barry is having unusual success in organizing the paper 
mill workers in Carthage and vicinity where a new local union 
is being established to take the place of the local which went out 
of existence a number of years ago. 

The presence at the meeting of John P. Burke, head of the 
Pulp, Sulphite Paper Mill Workers’ Union, emphasizes the close 
co-operaiton that has characterized the relations between the two 
International organizations in the matter of organization work. 

The two unions are acting jointly in the organization campaign 
now under way in the paper mill towns of this country and 
Canada. Special attention is being given to the Canadian branch 
of the industry where the International Brotherhood has estab- 
lished headquarters in the Province of Quebec with Vice Presi- 
dent Arthur Huggins in charge. In speaking of the organization 
work in Canada President Smith expressed great satisfaction with 
the work of Mr. Huggins. President Smith only recently returned 
from an extensive trip through Eastern Canada during which 
he held several conferences with paper manufacturers. These 
conferences in Quebec resu'ted in wage increase, according to Mr. 
Smith, and the adoption of union conditions in a number of in- 
stances. The Brotherhood president said that the situation in 
Quebec today was better organized and with a better working 
agreement between the men and the mills than ever before. 


Buys Pine Land Paper Bag Co. 
BIRMINGHAM, Ala., July 12,1926—The Birmingham Paper Com- 
pany recently purchased the Pine Land Paper Bag Company, of 


Pascagoula, Miss., and has pust taken over the plant. The Pine 
Land paper Bag Company manufactures paper bags and has been 
operating successfully for several years, it is said. 

The bags are used for groceries, millinery, mail and other pur- 
poses requiring bags of heavy texture, and are shipped to all parts 
of the country. 

The officers of the Birmingham Paper Company are T. M. Mc- 
Clellan, president; J. W. Wood, secretary, and A. J. Coker, treas- 
urer. It is understood that they will act in the same capacity with 
the Pascagoula plant. 

The amount of money involved in the transaction has not been 
disclosed. 
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SUPERIOR QUALITY STUFF PUMPS 


We offer Stuff Pumps of better kind 
In the popular sizes 
8 x 18’ Triple 
10° x 20° Triple 


Arranged either for belt or motor drive. 


Ask Us. 


THE PUSEY AND JONES COMPANY, 


WILMINGTON, DELAWARE 


You cannot gauge the amount of religion 
in the pews by the horsepower of the ma- 
chines at the door, 


Neither can you prove the truth or falsity 
of our statement that K.V.P. Bond Paper 
is for all general printing uses the best 
paper made, unless you give it a trial. 


Simply making paper is a mechanical job. 
Making paper like Bond, is an art. Send 
for a trial shipment and then voluntarily 
and gladly you will be our customer for 


life. 
Undle hale, 
of the 


KALAMAZOO VEGETABLE PARCHMENT 00, 
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AN ORGANIZATION FOR THE ENCOURAGEMENT OF ORIGINAL INVESTI- 
GATION AND RESEARCH WORK IN MILL ENGINEERING AND THE CHEMIS- 
‘TRY OF PAPER, CELLULOSE AND PAPER-MAKING FIBERS GENERALLY, 
IT AIMS TO PROVIDE MEANS FOR THE INTERCHANGE OF IDEAS AMONG 
(ITS MEMBERS IN ORDER THAT PROCESSES OF MANUFACTURE MAY BE 
MADE MORE EFFICIENT AND IMPROVED ALONG TECHNICAL LINES. 


Conducted by W.G.Mac NAUGHTON, Secretary 


Mason Process for Defibering Wood ° 


Laurel, Miss., July 12, 1926—A new process involving the use 
of sawmill waste, which dovetails nicely with the timber conser- 
yation movement and promises to open up a profitable field for 
sawmill owners, will be put into operation here within the next 
few weeks when the Mason Fibre Co., a million dollar corporation, 
opens its new insulating lumber plant. 

This process, as perfected by W. H. Mason, inventor of the 
method for extracting turpentine and rosin from lumber in the 
drying operation, permits the produetion of an insulating board 
and grainless lumber, from sawmill refuse alone. Because every 
particle of the waste may be used, it is regarded as a signal ad- 
vance in utilization and a development that will meet the approval 
of all lumbermen. 

The feature of the process lies in the new method that Mr. 
Mason has discovered for transforming the wood into a pulp 
suitable for insulating lumber purposes. This is accomplished by 
subjecting the wood to a steam bath and then forcibly expelling 
it from large guns to produce a long fibered pulp infinitely superior 
to that turned out by the old mechanical processes. 

Organized to exploit this invention, the Mason Fibre Co. has 
built a $400,000 plant on the outskirts of Laurel, and equipped 
it with specially designed machinery. The plant is of steel and 
concrete construction and adjoins the mill of the Wausau Southern 
Lumber Co., from which it will secure its waste. Only a few 
finishing touches remain to be added before the plant will com- 
mence operation. 

As described to a representative of the American Lumberman, 
the process sounded very simple. All the mill waste—slabs and 
edgings—are brought to the wood house, a building adjoining 
the main plant, by a-special conveyor. Here the waste is run 
through a hog and the chipped wood screened. The sawdust and 
larger particles are sent to the power plant for fuel while the 
medium sized chips are segregated for the production of the fiber. 
They are then carried to the main plant and inserted in the guns 
through a special valve. Steam at enormous pressure is turned 
into the chamber for fifteen to twenty seconds, until the chips are 
thoroughly saturated. 

They are then suddenly expelled through small ports in the 
lower valve. The difference between the internal pressure of the 
steam and the surrounding atmosphere tears the cellulose fibers 
apart, producing a soft long fibered pulp. The lignins or cement- 
ing structure are not destroyed in this process as they are when 
the chemical method is employed, nor is the strength of the fibers 
impaired as in the mechanical process which reduces them to a 
powder. 

Passing through a cyclone in which the steam is allowed to 
escape, the pulp finally reaches the beaters where it is subjected 


ecm 


* American Lumberman, 


to the hydration process. Any loose fibers that have not been 
thoroughly torn apart in the guns are separated in this operation, 
and a little size is added to make the board waterproof. From the 
beaters the pulp goes to a Fourdrinier machine to be collected on 
a screen, formed and cut into sheets. The sheets are then taken 


How Steam Guns ARE Loapep, From WaHiIcH SCREENED MATERIAL 
1s Expettep AFTER BEING SUBJECTED TO ENorMOoUS PRESSURE 


to steam heated hydraulic presses where the board is pressed into 
shape and the last bit of moisture removed. 


Two Types of Board 


Two distinct types of board will be produced in the Mason 
plant, the one an insulation board and the other a grainless prod- 
uct that is flint-like in quality and intended to serve the same 
purpose as lumber. The production of both involves the same 
principle and they will vary only in their density. 

The insulating board has four times the insulating property of 
wood and is stronger than wood sheathing. It permits the direct 
application of plaster, or can be decorated in any of the numerous 
finishes without’ the plaster coat. It is made % inch thick and 
weighs 650 to 700 pounds a 1,000 square feet. 

The other board, which will be marketed under a special trade 
name, is also stronger than wood, has excellent dielectric proper- 
ties, and takes a pleasing finish. Contemplated uses range from 
boxboards to flooring and finish. It is heavier than wood. 

The Mason Fibre Co. is building for permanence, according to 


TECHNICAL SECTION, Pace 21 
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its organizers. The plant is of steel and concrete construction 
and provisions are being made to insure a permanent supply of 
raw material. There are four other large sawmills in Laurel to 
draw on for waste and after these are cut out the firm will use 
second growth. Consumers, therefore, are assured a permanent 
source of supply. 

Prominent Personnel 


W. H. Mason, inventor of the process, is a man of wide ex- 
perience in paper manufacture and plant construction. He at- 
tended Washington and Lee and Cornell universities to receive 
the degree of mechanical engineer and was for many years asso- 
ciated with the wizard Edison. Fully seventeen years of his life 
have been spent in designing, building and operating large plants. 
His insulating board process is the result of two years of experi- 
mentation in the utilization of sawmill waste. 

The Mason Fibre Co. has established general sales offices in 
Room 1420, Conway Building, 111 West Washington Street, Chi- 
cago. R. G. Wallace, formerly vice president and general sales 
manager of the National Fire Proofing Co., Pittsburgh, Pa., has 
been appointed sales manager and is in charge of this office. 

Men of Wide Experience Interested 

Lumbermen and paper manufacturers of wide experience are 
interested in the company. They are all convinced that Mr. Mason 
has uncovered a process that will work many changes in the insu- 
lating and wall board field and go a long way toward solving the 
conservation and utilization problems. The officers are: S. B. 
Bissell, president; Ben Alexander and W. H. Mason, vice presi- 
dents; Aytch H. Woodson, secretary; Brown Katzenbach, treas- 
urer. The board of directors consists of Charles Green, M. P. 
McCullough, D. C. Everest, and A. J. Glassow. 

The Mason Fibre Co. has published a booklet telling the inter- 
esting. story of this revolutionary product and will mail it to any- 
one writing to 111 West Washington Street, Chicago. 

Pioneer Co. Installs Laboratory 
[FROM OUR REGULAR CORRESPONDENT] 

Los ANGELES, Cal., July 6. 1926—Carrying out a program of 
expansion which has been marked by the enlargement of almost 
every department at the plant in recent months, officials of the 
Pioneer Paper Company began preparations last week for the in- 
stallation of a new chemical laboratory which, it is declared, will 
rank as one of the finest in the West when completed. 

An expansion of the facilities in this division is required to per- 
mit experimental work to be carried out on a larger scale, accord- 
ing to J. H. Plunkett, an executive of the company. 

At present, operations in this department are restricted large- 
ly to maintaining a rigid system of control methods to insure uni- 
formity of the concern’s roofing products, because of the multi- 
plicity and frequency of tests required by a steadily mounting 
volume of business, he stated. 

Every stage of the involved manufactured processes is safe- 
guarded by chemical tests. Rags and other materials which go 
into the manufacture of the felt base must measure up to a high 
laboratory standard before operations are started. 

Mixtures and temperatures are then carefully checked during 
the formative operations until the felt base is completed. 

The latter, in turn, is subjected to elaborate tests to determine 
its tensile strength, porosity and finally the extent to which it has 
absorbed the protective asphaltum which insures the durability of 
the composition roofing and roofing shingles. 

Experimental work has played an important role in the de- 
velopment of the company’s products, Mr. Plunkett pointed out. 
Laboratory discoveries made by Chief Chemist Max Campbell, 
some time ago brought about this manufacture by the concern of its 
own asphalts from California crude oils, which are declared to 
be among the best obtainable. 

As a result, the roofing and roofing shingles have becomé almost 
a purely California product. The only materials, entering into their 
manufacture, according to Mr. Plunkett, are the rags. 
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Cost and Life of Felts 
SreciaL Inquiry No. 51 

A member writes: “As we make tissue paper, I am desirous of 
getting information as to the cost of felts on this grade as well y 
the felt life. Probably the best way to give a comparison is by the 
pounds of paper made per pound of felt in addition to the days 
run and the cost for felts per pound of paper. If figures on thes 
items could be obtained there would be valuable data by whig 
manufacturers of tissue paper could check their operation.” 

For ease of reporting and tabulation of the replies, the folloy. 


ing outline is given: 


Mill. 

Grade and weight of tissue. 

Type of machine (fourdrinier or cylinder). 
Are jacketed press rolls used? 

Type of felt washers used. 

Dimensions of felts— x ; weight 
Pounds of paper per pound of felt, 

. Felt cost per ton of paper. 

Remarks: 

The replies will be tabulated in blank and a copy of the Special 
Report will be sent to all who contribute data. A tentative date 
for the report is set as August 15. Send replies to 
W. G. MacNaucuton, Secretary, TAPPI. 

18 East 41st Street, New York, N. Y. 


pounds. 


PNA WE ONS 


“Industry’s Electrical Progress” 

“Industry's Electrical Progress” is the title of a very interesting 
publication issued by the Cutler-Hammer Manufacturing Con- 
pany, pioneer manufacturers of electric control apparatus. 

The author starts out to prove that the competitive advantages, 
which electric power brings to industry, lies in the effectiveness 
with which electricity is utilized. He does a good job of it and 
has produced a book which any business man connected with a 
manufacturing company should read. . 

After showing that the consumption of electricity for industrial 
purposes has increased 3,000 per cent since 1905—and almost dou- 
bled since 1921, the book points out the progress which has likewise 
been made in electrical equipment, particularly, in motors and 
motor control apparatus. Then it gives numerous examples of 
the wondrous accomplishments of correct motor control equip- 
ment. Many photographs of actual installations are shown. 

Altogether, the book is one worth reading and worth keeping. 
The Cutler-Hammer Manufacturing Company offer to send a free 
copy to any one requesting it on their letterhead. The address is 
187 12th street, Milwaukee, Wis. 


Party to Study Alaska Forests 

Study of the South Alaska coast as a probable field for the 
establishment of the pulp and paper industry will be made by 
B. L. Thane of San Francisco and a party of paper manufac- 
turers and industrial engineers, who sailed from Seattle for the 
North June 1. 

In the party, which numbers five, are representatives of Eastern 
paper manufacturers seeking new fields, owing to the growing 
scarcity of pulp wood. 

The survey to be made, it is said, is a direct result of the cam- 
paign recently inaugurated by the government forestry service to 
encourage the investment of capital in the pulp resources of the 
territory. The sections to be investigated are covered with spruce 
and are easily accessible and close to waterpower, it is said. The 
party is registered at the Olympic Hotel. 


Joins Skinner, Sherman & Esselen 
Boston, Mass., July 6, 1926.—Dr. Francis L. Simons, who 
for the past three years has been instructor in chemistry at Brown 


University, has joined the research staff of Skinner, Sherman and 
Esselen, Inc., of Boston. 


—_— im fp oe oo 
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The Thorne Bleaching Process’ 


By Julius Funcke, Hawkesbury, Ont., Canada 


In recent years the process of pulp bleaching has been the ob- 
ject of very fundamental studies in Europe, especially in Ger- 
many. The numerous publications on the subject give good evi- 
dence of this. These studies are mostly concerned with the chem- 
ical reactions of bleaching since these are of basic importance. 

However, when one considers what great quantities of heat are 
used up in bleaching at a stock density of 5 to 8 per cent, how 
much power and time are consumed in such plants, how much 
time is generally consumed in washing and so on, one may well 
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that at such a density the fiber may be adversely affected by un- 
even distribution of bleach, and that the strong mechanical stir- 
ring of the stuff in the presence of the incrustants and their 
degradation products (which are normaHy soluble, but may not 
all go into solution at this concentration) may have a “slime 
forming” action—called “hydration” in America—or perhaps re- 
sult in the stuff yellowing later. In short, it is evident that in 
spite of the obvious advantages of such processes European manu- 
facturers have regarded them with suspicion. 
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Thorne Bleaching System for New Plants. 


be astonished at how little in proportion has appeared in the tech- 
nical papers on this subject. What goes on in the plants is, of 
course, not generally known. ' Still, numerous new bleaching in- 
Stallations are being made, the majority of which probably use 
stock densities of less than 8 per cent. I only know of isolated 
cases in Europe where a greater density is used, either in the 
previous treatment or in the bleaching itself; Dobson’s process is 
probably used where no pure white pulp is required. 

In America this is not the case. Men have worked energeti- 
cally on these questions, and many new processes operating at 
stock densities of 14 to 20 per cent have been developed. 


Often no heat application is required. The economies in power, 
time, wages paid, etc., are naturally considerable. Such bleach- 
ing processes are also known in Germany (cf. Wochenblatt fir 
Papierfabrikation, Vol. 55, (1924) pp. 2465 and 3161-2). Although 
these processes have been recommended as producing a strong 
fiber and a pure pulp, they have not yet been introduced to any 
extent in Europe. Indeed it has been said, not without reason, 

* Translated by R. H. Doughty, Junior Chemical Engineer, and P. K. Baird, 


deeeciote Chemist, Forest Products Laboratory, U. S. Forest Service, Madison, 
's., from der Papierfabrikant, April 11, 1926. 


However, the Thorne bleaching process, recently introduced, 
has after a long investigation aroused great interest in Europe. 
Indeed it is already being installed in one European factory, while 
it is in operation in one Canadian factory, nearly completed in 
another, and in process of installation in several plants in that 
country. 


The discoverer of this process, C. B. Thorne, is vice-president 
of the Riordon Pulp Corporation, which is soon to be combined 
with the International Paper Co. For years Technical Director 
of the Riordon Co., he is one of the leading experts on cellulose 
in America. 

His new process will now be briefly described. 


Mr. Thorne has developed the different steps of his bleaching 
process in such a way that it may be effectively combined with 
the large modern operations. In the new process the bleaching 
may be carried out entirely at a high density. or if desired, as 
for example in old type plants already built, the second step may 
be carried out at a lower density in existing apparatus. 


Both variations are illustrated in the accompanying sketches, 
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(Figs. 1 and 2) and will be explained in a few words. The 
bleach carried out entirely at high density is especially valuable 
in the case of hard, difficulty-bleachable pulps. 

The pulp coming from the flat screens is dewatered to a con- 
sistency of 7 to 9 per cent on an ordinary decker, and falls from 
the scraper of this machine into the hopper of a screw-press, 
leaving this press with a moisture content of 65 per cent. This 
type of press is especially suitable for this purpose, since it gives 
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Thorne Bleaching System in connection with Bellmer. 


a simple way of obtaining pulp at a high density without forming 
sheets, and also because it can be easily regulated to give any 
desired density. It may also be noted that these presses naturally 
remove along with the water a large part of the acid or spent 
liquor residues still in the pulp, an action probably more im_o.t- 
ant in the case of wood or straw pulps cooked with alkali than 
it is in the case of those obtained by the sulphite process. A 
press of this type can handle about 50 tons of pulp in 24 hours, 
concentrating it from 7 to 9 per cent up to 35 per cent dry. From 
this press the pulp drops into a mixing apparatus which is built 
like the separators most used in European pulp mills; that is, an 
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iron apparatus containing two rapidly revolving shafts equippe, 
with projecting arms. Here the pulp is rapidly broken up ani 


mains. in the mixer only a short time, so that any mechanic 


water are run into the mixer continuously from flow boxy 
loaded slightly higher. 
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bleach is very easily and accurately controlled. Water is added n 
in such amounts and at such a temperature that the stuff enters s 
the bleaching towers at the desired density, say 20 per cent, and c 
at a temperature of 20° C.; thus heating is necessary only during t 
the winter months. h 
The bleaching towers are cylindrical; their size naturally de t 
pends upon the production desired. (For a capacity of 100 tons, c 
about 90,000 kg,. in 24 hours a tower of 2% m. (9 ft. 2 in.) inside t 
diameter by 6% m. (22 ft. 6 in.) high is necessary). These C 
towers have small openings at different places from which samples t 


may be removed, so that it is easily possible to follow the process 
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of bleaching if necessary. In the center of the tower is a vertical 
shaft which revolves at the rate of about 1/3 r.pm. Three tubu- 
lar arms are attached to this shaft. The upper arm serves simply 
to distribute the stuff from the mixer evenly. The middle arm, 
which is located somewhat below the center of the tower, is hol- 
low and pierced by a large number of small holes through which 
air at about one atmosphere pressure is blown into the stuff. The 
air enters from above through the main shaft. The studies of 
Schwalbe and Wenzl have indicated that air has a favorable in- 
fluence on the bleaching process. 


The lower arm serves as a scraper, for discharging the half 
bleached stuff evenly through the central discharge opening. 
Under this opening the stuff is immediately mixed with water to 
about one per cent consistency and thus washed. 


This completes the first step of the bleaching process. The stuff 
is now run over a thickener and thence either into the older type 
of bleaching system (Fig. 2) or into a second tower of the sort 
already described, (Fig. 2) or into the bleaching completed. 

The advantages of such a system are so clearly evident that 
it is only necessary to enumerate them. In considering a new 
process for modern mass production—and pulp and paper manu- 
facture is mass production in most cases—one expects it to per- 
mit continuous and practically automatic production with the 
greatest possible range of capacity. That the Thorne bleacher 
meets these requirements is evident from the preceding brief 
description. The superior adaptability of the system must be set 
forth as a special advantage. This applies not only in the case 
of old plants—the addition of Thorne towers increases the ca- 
pacity of a Bellmer system from 100 to 300 per cent—but appears 
in the matter of different working ratios and pulp qualities which 
can be changed easily and rapidly by varying the quantity of 
bleach added and the temperature of bleaching. Also by increas- 
ing or decreasing the air blast, by changing the speed of the shaft 
or by varying the size of the discharge opening by a slide, the 
duration of the bleach may be increased or diminished. It is also 
obvious that the best density and temperature for each particular 
pulp can be easily obtained and controlled. 

Finally, the Thorne bleach process is based upon the more recent 
research developments. The use of air, and low bleaching tem- 
peratures have already been mentioned. The noticeable reduc- 
tions in time of bleaching—30 per cent and more as compared to 
the old low density processes when a Thorne bleacher is used 
only in the first step—must also be mentioned here. Combined 
acid and alkaline bleaching, or treatment with other chenucals may 
be carried out most simply in the Thorne bleacher. 

These, briefly, are the scientific advantages: 

The cost of this type of plant is less than that of a plant for 
operating at ordinary densities, due chiefly to the much smaller 
space required. Since little high-speed machinery is required the 
power consumption and upkeep cost are less than in the older 
bleaching processes. 

The saving in chlorine amounts to between 30 and 40 per cent, 
in steam 50 per cent and in time 30 per cent or more, thanks to 
the high pulp density. These values were determined under work- 
ing conditions, using the combined process. For example if a pulp 
which required seven hours to bleach at 6 per cent density were 
taken, it could be bleached in five hours (two in the tower and 
three at 6 per cent density in the Bellmer). The amount of heat 
necessary to attain a temperature of 20°C. in the first step was 
small (70 cal. per kg.) while the bleaching in the second step 
could be carried out at a much lower temperature than is cus- 
tomary. It is known that the chlorine consumption decreases at 
high concentrations. The intermediate washing in the Thorne 
process also has a favorable effect on chlorine consumption; ac- 
cording to Sutermeister (“Chemistry of Pulp and Paper,” p. 239) 
the waste liquors from a pulp bleached at a 1-to-30 density ratio 
consumed 0.94 g. of bleaching powder per liter at 35°C. It can 
be seen that such a mild bleaching, which avoids mechanical action 
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on the fiber by a high pulp density, must have a favorable in- 
fluence on the quality of the pulp. 


Comparative studies carried out with other bleaching processes 
have shown conclusively that pulp bleached by the Thorne process 
shows an improved quality. It possesses: 


1. Higher fiber strength (Mullen & Schopper). 
2. Higher folding strength (Schopper). 

3. Higher tearing strength (Elmendorf). 

4. Higher cellulose content. 


It does not turn yellow, even after being stored for a long 
time; an especial advantage in comparison with other high den- 
sity processes, which do not produce a permanent pure white. 


These statements have the greater weight, since the strength 
and quality of this product has been tested successively in the 
laboratories of the leading American paper mills. Also the influ- 
ence of bleaching on these physical properties of the fibers has 
been continually under control; it has long been known that the 
change of these qualities during bleaching is the best measure of 
a properly conducted bleaching and cooking process. The fiber 
strength and so on should be higher after bleaching than before 
(cf. “Sutermeister,” page 250). 


The Thorne bleaching process was developed through systematic 
research in conjunction with the fine laboratory organization men- 
tioned above. After the first successful experiments on a small 
scale an experimental plant was operated with a capacity of 30 
tons a day. This was followed by a large plant of 250 tons 
capacity in 24 hours. 


That the influence of the process on the pulp quality was thor- 
Gughly studied, must be mentioned once more. The results can 
best be shown by the fact that the Kipawa plant of the Riordan 
Pulp Corporation at Temiskaming, Ore., is equipped entirely for 
the Thorne process. This factory, built by Mr. Thorne, has an 
enviable reputation as the finest pulp mill in America, and as 
the mill where a very excellent quality of pulp is made for use 
:n the viscose process; this pulp has been imported to Europe in 
great quantities. One who has gone through this plant will be 
convinced that proof is lacking for the saying that in America 
more emphasis is placed on quantity than on quality. 


The Thorne bleach process and the manner of its development 
must show how hard they in America strive to obtain increased 
economies with improved quality. If these notes serve to turn 
the interest of the German manufacturers to that important new 
invention, the Thorne bleaching process, and to the methods by 
which it was developed, their object will be fulfilled. 


Discussion of Thorne Bleacher 


By Dr. E. Opferman 

It is evident from the interesting article by Mr. Funcke that the 
Thorne process is an important step forward in bleaching. The 
principle is in itself not new, and is used in many factories’. The 
idea of starting the bleach on more or less concentrated stuff in 
some sort of a mixing chamber, then releasing it into rectangular 
or round containers and completing the bleach there, is also old. 
Many paper mills in past years have installed equipment of this 
sort, and in many cases it is still in operation. Bleaching for a 
short time in a hollander at about 20°C. then dumping into a 
chest for completion of the bleaching has always been considered 
good practice. Many straw pulp plants, too, have similar appara- 
tus. The saving in bleach, as compared with bleaching entirely in 
the hollander, is considerable. Before the war I knew of a Bel- 
gian paper mill where German pulp was bleached to a high white 
in this way with 7 to 8 per cent. of bleaching powder, while the 
German plant, which carried out the whole operation in the hol- 
lander, required at least 12 per cent of powder for the same pulp, 
besides the higher heat consumption. The Belgian factory used . 


See Opferman, “Rationelle Zelistoffbleiche’ Wochembi fur. Papierfabr., 
No, 21, p. 1643, 1921. 


TECHNICAL Section, Pace 25 





52 PAPER TRADE JOURNAL, 55rnH YEAR 


only one hollander, feeding the stuff in as sheets. Circulation was 
maintained by a paddle-wheel. When a stock density of about 6.5 
per cent was reached, the required amount of bleach liquor, cal- 
culated from the weight of pulp, was added. This liquor was 
very strong, containing about 180 g. bleaching powder per liter. 
In winter it was necessary to warm the stock to about 20° C. 
After mixing for perhaps half an hour the charge was dumped 
into a smooth chest with a perforated bottom for finishing. As 
soon as bleaching was complete, the drain was opened and the 
mother liquor run off. Generally no washing was given, the 
bleached stuff being thinned with water and pumped directly into 
the beating hollander. 


It must be admitted that a bleaching process of this sort was 
excellent, since the bleach took place in the cold with the least 
possible mechanical action on the fiber. There was also the pos- 
sibility of washing the bleached stock in the chest by diffusion, 
after a great part of the mother liquor had drained away. But 
in spite of these advantages the paper mills could not be per- 
suaded to abandon the old hollander bleaching process. No doubt 
this was principally because the old method fitted in better with 
the rest of the manufacturing scheme. Incidentally it is possible 
to follow the course of bleaching in each hollander individually. 
Also the bleaching time may be better controlled by variations in 
temperature, and not only the bleaching time but the kind of stuff 
and the bleaching material may be varied as desired. Then there 
is the factor of customary usage. The bleaching hollander was 
firmly established throughout the world, so it was natural that it 
should be retained. 


It must not be said though that the disadvantages of the bleach- 
ing hollander were overlooked, or that no effort was made to im- 
prove it. These efforts, however, had a tendency toward the tech- 
nical side. They were directed toward saving heat, power and 
space. This work resulted in the development of the so-called 
“high density” bleaching. Dobson, Fletcher, Collins, Wolf and 
others all tried to carry out the bleaching at the highest possible 
density and in the shortest possible time, and undertook at the 
same time to wash the stuff outside of the bleacher. The different 
types of construction, of which the Wolf type is the latest, have 
been tried out in practice and have shown economies in power, 
steam, space and bleaching agent. However, the papermaking and 
chemical qualities of pulp bleached by them are uncertain. 


Before going farther I must return for a moment to the dis- 
advantages of the bleaching hollander mentioned above. The hol- 
lander equipped with a propelier and washing drum was good 
enough when pulp for artificial silk did not have to be made and 
before the papermaking qualities of the pulp were checked as 
closely as they are, especially in America, today. I consider that 
an important advance has been made in the systematic and careful 
tests which each lot of pulp today undergoes in every stage of 
manufacture, thus giving a clear idea of the mechanical and chem- 


ical effects which the propellers and washing drums have on the 
pulp fiber. 


That the work of the washing drum is wholly insufficient was 
recognized long ago’, and the proposal of equipping hollanders or 
bleaching vats with perforated bottoms was generally accepted 
and was used in some factories even before the late war. I have 
also seen installations in different Scandinavian plants where the 
completely bleached pulp was washed separately, outside the 
bleaching hollander®: In the majority of cases, however, washing 
is still carried out with the antique washing drum. This has 
caused a serious waste of power and time. Here the continuous 
filter should soon cause a change. If such a filter can concen- 
trate stufi from 6.5 up to 40 per cent pulp densitv, that means 
that about 90 per cent of the mother liquor is removed at a single 
operation. With this machine the fiber loss is small, and the 
washing process is of such a rapid and intensive nature that the 
colludial, hydrated substances formed during bleaching, which 
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cairy the ash-forming portion of the material, are almo.t cop, 
pletely removed’. This is important because if this materia} j 
not washed out it adheres to the fibers, is dried on them, and rf. 
duces their absorptive capacity. 

Hydration in the mechanical sense takes place through the ry}. 
bing of the fibers under the propeller. This is obvious since th 
stuff is stirred around during bleaching and washing, for 6 to }) 
hours. Thus hygrates are gradually formed, and a degradatioy 
ef the papermaking and chemical characteristics of the fibers 
takes place. So it seems that, either by accident or design, the 
zbove mentioned chest bleaching process has its advantages, 

It is admitted that for certain papers some sort of mechanic, 
treatment of the fibers is desirable. However, in this case mor 
improvement would be made in the tearing than in foiding og 
breaking strength. 

Obviously a man must take into account all the characteristics 
of pulp when arranging a bleaching plant. The days when pulp 
was bought only on its appearance, purity and whiteness are de. 
cidedly over. If pulp manufacturers would keep up with the pro- 
cession they must do away with the old bleaching hollander, 

After considering all these points I cannot believe that the usual 
type of high density bleacher in a specially constructed plant such 
as is being developed in America today will become a valuable 
substitute for the bleaching hollander. If filtered pulp in sheet 
form is to be bleached and beaten it should be bleached at the lov- 
est possible density in order to decrease the rubbing of the fibers 
together and avoid the consequent hydration. This is a nat- 
ural conclusion drawn from the consideration that the thinner the 
furnish and the sharper the knives the less is the hydration. The 
proponents of the high density bleach meet the objection that a 
thin furnish is preferable because of the reduction in rubbing, by 
the statement that the friction set up by this energetic action 
generates considerable quantities of heat! It is evident without 
nore explanation that this action can result in a _ decreased 
bleaching time only at the expense of the fiber quality. 

Therefore that bleaching process which in its application most 
completely avoids mechanical and chemical action on the fibers 
will obviously lead the field, and it seems to me that Thorne has 
rendered an indisputable service in developing a new method of 
carrying out a continuous and concentrated bleach which gives 
promise of fulfilling these requirements. There remains the pos- 
sibility of argument as to whether the Thorne bleacher is already 
au ideal process, or whether it may still be improved upon. It 
is, however, certain that the Thorne bleacher is an important step 
forward. 

The idea of sending the fiber which has been partly bleached, 
and therefore already destabilized in structure, through a screw 
press does not appeal to me. A continuous filter or a simple de- 
watering arrangement would serve better here, and have a less 
damaging action on the fiber. Also, I cannot persuade myself 
that the bleaching in the second tower proceeds as rapidly as is 
claimed, for the secondary bleaching invariably requires a longer 
time than the primary bleaching. The second tower must accord 
ingly be considerably larger than the first. Further it may not 
be entirely easy to obtain a standard color with the second tower. 
Yet it must be remembered that well organized American labor- 
tories, with a staff of chemists and laborers at their disposal, are 
satisfied as to the possibility of regulating the secondary bleach 
charge so well that variations in the color may be avoided. 

Anyway, it is always possible to carry out the secondary bleach- 
ing in hollanders. It is not altogether necessary to keep up aly 
stirring, and the washing process can also, as already mentioned, 
be carried out in other ways than have been customary hereto 
fore. Certainly several possibilities of getting away from the dis 
advantages of the hollander are here offered. 

That the partly completed, projected plants in America and Nor 
way go to show that the Thorne bleacher actually does give a bet- 
ter pulp, and likewise effects great savings in power, steam, 
bleaching agent and space, is obvious to my mind. 
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The Board Of Tax Appeals And Net Income’ 


By James L. Dohr 


Ever since the passage of the first income-tax law requiring 
a determination of net income for the purpose of computing tax 
liability, tax administrators, accountants and lawyers have directed 
their efforts to the solution of the many problems of net in- 
come determination. To the accountant the problems were by no 
means novel; the preparation of profit-and-loss statements and 
the determination of net profits had long given rise to similar 
questions. The experience gained in the accounting field and the 
principles and procedure developed therein are given a measure of 
recognition in the federal income-tax law which provides in gen- 
eral that taxable net income shall be computed in accordance 
with the method of accounting regularly employed in keeping 
the books of the tax-payer—so long as such method “clearly 
reflects the income” (revenue acts of 1924 and 1926, section 212 
B), and in the regulations issued thereunder which provide that 
“approved standard methods of accounting will ordinarily be re- 
garded as clearly reflecting income.” (Regulations 65, article 23.) 
Nor can it be said that the problems of income determination 
were entirely new to the lawyer, though frankness compels the 
admission that many of the legal efforts devoted to its solution 
have left much to be desired. 

Experience Entirely Satisfactory 

Experience under the various federal revenue acts in the de- 
termination of net income has never been entirely satisfactory from 
the accounting point of view. In the center of a comparatively 
new and decidedly optimistic business field, the philosophy ot 
the American accountant has been developed along the lines of 
a careful conservatism not always in harmony with the law and 
regulations affecting net income. A typical accounting definition 
of the term indicates this backward leaning. “The net income 
of a business is the surplus remaining from the earnings, after 
providing for all costs, expenses and reserves for accrued or 
probable losses.” (Montgomery, Auditing Theory and Practice, 
page 308). When such a definition is applied and careful pro- 
vision is made for all “accrued or probable losses,” a result is 
obtained which tends toward the understatement of net income 
rather than toward an inflated or optimistic presentation. The 
succinct definition of income laid down by the supreme court 
can scarcely be used as a working standard. “Income may be 
defined as the gain derived from capital, from labor or from 
both combined, provided it be understood to include profit gained 
through a sale or conversion of capital assets.” (Eisner v. 
Macomber, 252, United States 189). To say that income is a gain 
or a profit gain is to say nothing. Further than this, the 
Supreme court in interpreting the word “income” as used 


*From “The Journal of Accountancy.” 


amendment seems curiously enough, to 
have regarded the word as the substantial equivalent of 
what the accountant calls gross income rather than net, 
and congress is permitted to levy a tax on an artificial net 
income, in which no deduction is permitted for certain necessary 
expenses. No accountant, for instance, would compute net income 
from a mine without making allowance for depletion, yet so 
far as the supreme court is concerned such expensé may be denied 
as a deduction without offending the constitutional limitation 
(Stanton v. Baltic Mining Co., 240 United States 103). The re- 
sult is clearly a tax on capital rather than on income. More 
effective, by far, is an effort toward definition such as that of 
Professor Robert Murray Haig: “Income is the money value 
of the net accretion to one’s economic power between two points 
of time” (The Federal Income Tax, Columbia University Press, 
1921). Economic power may be a somewhat doubtful quan- 
tity, but substitute the term “economic wealth” and the account- 
ant should recognize ont of his own methods of net-profit de- 
termination, that of a comparison of balance-sheets. Further 
than this, however, the definition requires modification to permit 
recognition of the concept of realized income since increases in 
economic wealth may not, as in the case of appreciation in land 
value, give rise to realized income. This modification is extremely 
important since the income tax is in essence an attempt to reach 
ability to pay, which can only be properly measured by realized 
income. When net income is used as a basis for taxation, its 
determination involves the dual problem of establishing (a) what 
is income in a given situation, and (b) whether or not the in- 
come is realized by the taxpayer in the sense that he has received 
sufficient gain properly to pay the tax. 


in the constitutional 


Accountants Basic Difficulty 


It is submitted however, that the accountant’s basic difficulty 
arises from a failure to recognize that there is, as a matter of 
law, a distinction between net profits and net income for tax 
purposes. Net income is a statutory concept, and once this fact 
is recognized many rulings otherwise objectionable can be ap- 
proved as being correct—at least under the taxing statute. Any 
objections to the concept should then of course be made to con- 
gress rather than to the administrators of the law. On the other 
hand, the lawyer has been prone to regard the term “net income” 
as an artificial concept, ignoring the explicit direction of the 
statute that net income be computed. “in accordance with the 
method of accounting regularly employed in keeping the books 
of the taxpayers,” so long as such method “clearly reflects the 
income”. 
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After a long process of experimentation, Congress, in the Reve- 
nue act of 1924, created the board of tax appeals as a part of 
the federal tax collection and administering plan. When the 
commissioner of internal revenue has finally determined that 
additional taxes are due from a taxpayer, the latter may take an 
appeal to the board. When the appeal is heard the taxpayer ob- 
tains, under proper pleadings, a de novo consideration of his 
return for the year involved, and the board decides whether 
the proposed deficiency shall be disallowed or allowed in whole or 
in part. In this situation the board has rendered numerous de- 
cisions, some of which are of considerable interest with relation 
to the problem under consideration, namely, the determination 
of net income. It is proposed to show by a review of these de- 
cisions that the board, while realizing clearly that it is dealing 
with a statutory concept, is disposed carefully to consider correct 
and approved accounting principles but has not as yet given these 
principles the full measure of recognition they deserve. 


A Proposition Recognized from the Start 

The board recognized from the start the proposition that in- 
come in general may be determined upon the so-called~cash or 
accrual basis. and that the inclusion of items of gross income 
and the taking of deductions therefrom must be determined in 
the light of the method, cash or accrual adopted by the taxpayer 
(appeal of Henry Reubel, 1 B. T. A. 676). When the taxpayer 
has reported on either of the bases allowed, the decision as to 
what amounts may be included in gross income or what amounts 
are deductable therefrom should be made with due regard to the 
underlying accounting principles involved. For instance, where 
the taxpayer reports on the cash basis, it is obviously improper 
to allow a deduction as a bad debt, for interest accrued which 
has not at any.time been reported as income (appeal of Charles 
A. Collins, 1 B. T. A. 305). Bad debts must be charged off in 
order to be deductible, and, the board pointed out, what is charged 
off must first be “charged on”. On the cash basis no “charge 
on” is made for interest accruals. 

Of course, strictly speaking, there are no accounting principles 
underlying the cash basis. No accountant would think of pre- 
paring a profit-and-loss statement on the cash basis and the phrase 
“income on the cash basis” is in itself a contradiction of terms, 
since even under that method of income determination a measure 
of accrual is required in the recognitien of inventories, capital 
expenditures, accounts receivable for sales, accounts payable for 
purchases and depreciation. Where merchandise is an income- 
producing factor the only difference between the cash and accrual 
bases lies in the consideration of accounts receivable and payable 
at the opening and closing dates for other than merchandise sales 
or purchases. Only the necessities of the situation require a 
recognition of the fact that the so-called cash basis is actually 
used as a method of accounting. 

Statutery Directions 


While no quarrel may be had with the board on its general 
requirement of consistency in the method of accounting adopted, 
it is by no means clear that the taxpayer is limited to a choice 
of either the cash or the accrual basis. The board’s~ decisions 
were made largely under the revenue act of 1918, but viewing 
the situation as it exists under later revenue acts as well, it 
would seem that other methods of reporting might be adopted. 
Consider the following statutory directions (the italics are ours:) 

A—The net income shall be computed. . .in accordance with the 
method of accounting regularly employed in keeping the books 
of the taxpayer (section 212 (b), revenue act of 1926). 

B—Unless the method so employed does not clearly reflect the 
income (same section). 

C—The terms “paid or accrued” and “paid or incurred” shall 
be construed according to the method of accounting employed in 
determining net income, and 

D—The deductions shall be taken in the year in which paid 
or accrued, or paid or incurred, dependent upon the method of 
accounting used in determining net income, unless in order to 
clearly reflect the income such deductions should be taken as of 
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a different period (section 200 (d), revenue act of 1926). 
E—Items of gross income shall be reported when received 
unless under the methods of accounting permitted such items 
are properly accounted for in a different period (section 213 (a), 
revenue act of 1926). 
These provisions indicate only two limitations upon the method 


of net-income determination. The accounting. method used op 
the books must be followed so long as it clearly reflects income. 
The statute permits not only the cash or accrual bases, but any 
accounting method which clearly reflects income. It is submitted 


that the commissioner of internal revenue, in prescriling two 
methods for the reporting of income on long-term cont+acts has 
correctly permitted as a third method any accounting methiod which 
clearly reflects the income (article 36 of Regulation 62) 


Commendable Efforts Made 

A review of the decisions to date shows strikingly that the 
board has made commendable efforts to determine what are th. 
recognized principles of accounting, and has not hesitated to over- 
rule the commissioner of internal revenue when accounting prin. 
ciples were ignored. Thus, in the appeal of the Goodell-Pratt 
Co., (3 B. T.. A. 30, Nov. 14, 1925), the board held that ex- 
penditures for developing patents, etc., which had been charged 
to expense in prior years by the taxpayer should have been capi- 


talized, and that such expenditure should be restored to surplus 
account. The commissioner of internal revenue had held that 
such expenditures fell in a class where the taxpayer had an op- 
tion to charge to expense or to capitalize, and that once charged 
either way the option was exercised and became bindin The 
board said, after reviewing the legal and accounting authorities, 
that the expenditures were clearly capital; that accounting prin- 


ciples did not permit an option as between two diametrically op- 
posed methods of treatment, and that the expenditures hereto- 
fore erroneously charged to expense should be restored to the 
surplus account. The decision is typical of many efforts made by 
the board to recognize sound accounting principles. 

In other cases, however, accounting principles have not fared 
so well at the hands of the board. In the case of a paving con- 
tractor who received full payment in the year in which a contract 
was performed, the entire amount received was held to be taxable 
although the contractor had agreed to keep the paving in repair 
for a period of years (Uvlade Co.’s appeal, 1 B. T. A. 932). The 
taxpayer attempted to reserve a part of the income to take care of 
the expenditures for repairs. No accountant, of course, would 
consider any proposition other than just such a reservation be- 
fore stating the net income from the contract. As a_ practical 
matter, however, the accountant would take care of the situation 
somewhat as follows :— 


Gross income from contract 
Cost of performance 
Reserved for repairs 


NET INCOME 


cbicnaweGtt x cas ereent $100,000 
Atak hay Cae Nee ae 5,000 55,000 


$ 45,000 


Handling the situation in this way indicates that the item 
reserved for repairs” is a deduction similar to expenses of per- 
formance. If the accountant were discriminating he would por- 
tray the situation as follows: 


Gross income from contract (less unearned portion of $5,000) . .$95,000 
Expenses of performance 50,00( 


NET INCOME 





In the Nature of Expense 

The board treated the estimated cost for maintenance as in 
the nature of an expense or expenditure, and since it could not 
be said to have been paid or incurred in the taxable year no 
deduction could be allowed. What the board failed to see was 
that the question was in no sense one of deductibility but rather 
a question of determining how much of the money reccived 
was income. Money received in circumstances imposing upon 
the recipient a liability to perform certain acts is not income 
as long as the liability exists. The money is not earned until 
the services are performed. 
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if the board were correct in supposing that the reservation 
for repairs involved a deduction the decision would be sound as 
4 matter of law. As indicated above, the supreme court, in de- 
fining income as used in the constitutional amendment, has con- 
<istently made a curious distinction between gains, or credits 
to profit-and-loss account, and losses, or debits to that account. 
The amendment covers gains or credits only, and congress may 
apparently do as it pleases in the matter of allowing deductions. 
Congress may tax a net income without allowing a deduction 
for depletion (Von Baumbach, collector v. Sargent Land Co., 242 
U. S. 503) or it may allow depletion as a deduction only up to 
5 per cent of the gross value of the output at the mine (Stanton 
y, Baltic Mining Co., 240 U. S. 103): Following this idea the 
circuit court of appeals, third circuit, said in Ludington v. Mc- 
Caughn (1 Fed. 689) : 

“Taxable gain is a constitutional concept denoting income which 
the taxpayer has derived, while deductible loss is a creation of 
congress, varying from time to time, as congress deals with it 


jm various ways.” 

The board, of course, must allow this distinction as a matter 
of law even though every accountant might disagree with it. To 
the accountant income is a matter of both gross income and de- 
ductions. The board, however, was not obliged to use this judicial 
interpretation in a situation where it was not applicable. 

Where the taxpayer makes payment in cash for benefits to 
be obtained in future years he is not allowed to deduct such pay- 
ment at the time made. In Allard & Brothers appeal (1 B. T. A. 
631), the taxpayer in 1921 paid his rent in advance for 1922 to 
1925. His returns were made on a cash basis. The board said 
that no deduction should be permitted in 1921, because the pay- 
ment, as far as that year was concerned, was a capital item. The 
accountant would, of course, agree but he would also insist that 
the lessor had no income by virtue of the payment, and that the 
situation of the lessor and that of the paving contractor were 


identical. The accountant can not consider any money received 
so long as there is a fair probability that further ex- 
pense must be incurred. This possibility is taken care of by 


a reservation which, carefully considered, is the segregation of 


as incon 


a part of the receipts, and the exclusion of that part from the 
profit-and-loss account. The board, treating such reservations as 
claims for deductions, naturally finds no authority therefor. 


Decisions Somewhat Narrow 


In another group of cases the board has passed upon the question 
as to when, upon the accrual basis, a given item of expense be- 
comes deductible. The decisions are somewhat narrow and overly 
legalistic, in that generally no deduction is allowed until a legal 
liability has been incurred. A typical decision along this line is 
that of the appeal of the Guarantee Construction Co. (2 B. T. A. 
1145), holding that the federal income tax, under the revenue act 
of 1918, accrues on March 15th of the following year, when due 
and payable, and may not be set up as a liability on December 
lst of the year to which it is applicable. Accounting principles 
require a broader viewpoint. While there will always be some 
(oubt as to how far accruals should be made, the accountant 
goes beyond legal liabilities and accrues all probable expenses or 
costs. ‘The accountant on December 3lst requires: 

l—A showing of all legal liabilities due and payable. 

7. showing of all legal liabilities though payable at a future 
ate. 

3—A reservation for expenses and losses applicable to the past 
period which will probably be incurred or experienced. For in 
stance, if the company is legally bound to pay a pension on dis- 
ability of a workman, provision is made in advance for such 
liabilit, by charging the periods in which the workman performs 
Services 

While the wording of the statute will not permit a full rec- 
ognition of the accounting principles involved it is contended that 
a4 broaler viewpoint could be adopted by the board. The owner 
of accounts receivable who is bound to allow a discount if a 
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debtor makes payment within a certain time should be allowed a 
deduction in advance where experience shows that a large per- 
centage of customers will probably take advantage of the dis- 
count. 


A Serious Doubt 


A serious doubt has been cast on the correctness of the board’s 
decision in this type of case by the recent supreme court decision 
of United States v. The Yale & Towne Mfg. Co. (decided Jan- 
uary.4, 1926). In this case the Yale & Towne Mfg. Co. was, dur- 
ing the year 1916, engaged in the manufacture of munitions, 
The munitions tax for that year became due and was paid in 
1917. The revenue act of 1916 permits a deduction for taxes 
paid, and the company contended that inasmuch as the munitions 
tax was not paid during the year and did not become due and 
payable until 1917, it should be deducted in 1917. The returns 
vere made on the accrual basis, and it was argued that the tax 
did not accrue until due and payable. The supreme court re. 
jected this legalistic argument and held the tax a deduction in 
1916. ‘The court said that the provisions of the statute permitting 
the returns to be made on the basis on which the books were 
kept, so long as such basis clearly reflected income, were intended. 

“ .. to enable taxpayers to keep their books and make their 
returns according to scientific accounting principles by charging 
against income earned during the taxable period, the expenses in- 
curred in and properly attributable to the process of earning in- 
come during that period;... 

The court said further: 

“The appellee’s true income for the year 1916 could not have 
heen determined without deducting from its gross income for 
the year the total cost and expenses attributable to the production 
of that income during the year. The reserve for munitions taxes 
sect up on its books for 1916 must have been deducted from re- 
ceivables for munitions sold in that year, before the net results 
of the operations for the year could be ascertained.” 

The narrow and legalistic view that accruals are permissible 
only when the items of expense become due and payable was 
definitely rejected in the following passage: 

“In a technical sense, it may be argued that a tax does not 
accrue until it has been assessed and becomes due; but it is 
also true that in advance of the assessment of a tax, all the 
events may occur which fix the amount of the tax and determine 
the liability to pay it. In this respect, for purposes of account- 
ing and of ascertaining true income for a given accounting period, 
the munitions tax here in question did not stand on any different 
footing than other accrued expenses appearing on appellee’s books. 
In the economic and bookkeeping sense with which the statute 
and treasury decision are concerned, the taxes had accrued.” 


Reasoning of Appeal Applied 


The reasoning of the Guarantee appeal was applied consistently 
in the appeal of L. S. Ayers & Co. (1 B. T. A. 1135). It was 
there held that in determining invested capital the surplus at 
the begining of the year need not be reduced by dividends paid 
curing the year (outside of dividends paid within the first sixty 
days) so long as the year’s earnings up to the dividend date, 
without deducting therefrom any portion of the year’s income 
and profits taxes, were large enough to take care of the divi- 
dend. Thus, in determining the amount available for payment 
of a dividend on April 1, 1918, no deduction need be taken from 
the earnings from January. 1st, 1918, to April 1, 1918, for the 1918 
tax due and payable in 1919. This decision is entirely consistent 
with the Guarantee Construction Co., appeal, but like that appeal 
it is seriously questionable under the decision in the Yale and 
Towne case. The board of tax appeals says, in effect, that the 
tax for 1918 accrues on March 15, 1919, whereas the supreme court 
says it accrues in 1918. The question now remains as to what 
the supreme court would do in the situation presented by the 
L. S. Ayres appeal. 


The court of claims recently had occasion to answer this ques- 
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tion in the case of D’Olier, et al v. United States, decided March 
15, 1926, and it was held that the earnings available to pay a 
dividend in any year must be reduced by the proportionate part 
of the year’s taxes. The court seemed to consider the question 
as answered by the Yale and Towne case, and interpreted that 
case as holding that the taxes accrued during the year rather 
than on March 15th of the succeeding year, thus arriving at an 
opinion contrary to that of the board of tax appeals. It is sub- 
mitted in this relation that the court of claims has overlooked 
an alternative interpretation of the Yale and Towne case, namely, 
that the tax in question accrues, not on March 15, of the succeed- 
ing year, nor during the year, but rather at December 31, of the 
year in question. It is only on December 3lst of any year that 
it becomes certain that a tax will have to be paid, since prior 
to that time a profit may be changed to a loss by subsequent 
events. On this basis, the L. S. Ayres case may be approved and 
reconciled to the Yale and Towne case. 

Since the time of these decisions the revenue act of 1926 has 
been passed with a clause apparently nullifying the effect of the 
Guarantee Construction Co. case. 

This section appears as follows: 

“Sec. 1207. The computation of invested capital for any tax- 
able year under the revenue act of 1917, the revenue act of 1918, 
and the revenue act of 1921, shall be considered as having been 
correctly made, so far as relating to the inclusion in invested 
capital for such year of income, war-profits, or excess-profits 
taxes for the preceding year, if made in accordance with the 
regulations in force in respect of such taxable year applicable 
to the relationship between invested capital of one year and taxes 
for the preceding year.” 

The regulations referred to require a deduction from surplus 
as of the beginning of the year for the instalments of income 
and profits taxes paid, but only from the date of each irstalment 
(article 845 of Regulations 45 and articles 845 of Regulations 
62; see appeal of Russel Wheel and Foundry Co., docket 2099, 
decided April 3, 1926). 

Theory Somewhat Doubtful 

The board’s theory of accruals is again of somewhat doubt- 
ful and inconsistent character with relation to deductions for 
officers’ salaries. It is frequently desired to compensate officers 
in proportion to the results they obtain in the way of profits. 
As a practical matter, such profits are usually not ascertainable un- 
til after the close of the year. Of course, if an officer has an 
agreement whereby he is to receive a certain percentage of profits, 
a legal liability exists on the closing day of the year, and no one 
would dispute the deductibility of such bonus. Wherever the 
board can find a legal obligation to pay arising within the taxable 
year, the deduction is allowed even though the amount is dec- 
termined and enfered after the close of the year (appeal of Reub 
Isaacs and Co., 1 B. T. A. 45). Where no such legal obligation 
can be found the deduction is not allowed (Jamestown Worsted 
Mills appeal, 1 B. T. A. 659). 

It is submitted that the determination of income depends up- 
on no such requirements of a legal obligation, and that there is 
ample warrant-in the statute for deductions when no legal lia- 
bility exists. Suppose that officers’ salaries (in excess of a nor- 
mal amount). are determined after the close of the taxable year, 
without prior agreement, on the basis of profit as shown by the 
books, and that the amounts so determined are reasonable com- 
pensation for the services rendered. The following might be a 
typical situation for a series of years: 

1917 1918 1919 
Net income before extra compensation $100,000 $250,000 $640,000 


Additional compensation determined 
without prior agreement 40,000 100,000 250,000 None 


According to the Board’s decisions the net income would be 
determined as follows: 


1920 
$20,000 


Net before 


Bonus 
Bonus 


Deduction 
None 
$40,000 
100,000 

250,000 Loss—230 


Taxable 
Income 
$100,000 
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Obviously such a method results in a ridiculous statement g 
income, and if ever there was a situation in which th Statutory 
mandate -of clearly reflecting the income should be brought inp 
play, this is it. The bonus of $250,000 was intended to be pig 
from the profits of the year 1919 and should be deducted ther 
from. In other words, quite apart from any requisite of a legal 
obligation, reference should be had to the period to which th 
expenditure relates and the period which received the benefit oj 
the services for which the payment compensates. Acc rding to 
the Yale and Towne case, the earnings of the period are to 
reduced by expenses properly attributable to the process of eam. 
ing income during the period. 


Consistency of Most Importance 


In the matter of inventories, the board has expressed itself 
as regarding consistency in inventory practice of greater mon. 
ent than the methods of inclusion and valuation with rclation tp 
a specific inventory (Buss Co.’s appeal, 2 B. T. A. 266). In this 
position the board has correctly determined the accounting Sig- 
nificance of the inventory, namely, the correct allocation of ip. 
come to the various accounting periods. If the tax rates wer 
the same from year to year, there would usually be no difference 
in the tax payable, whatever the inventories used, since the clos- 
ing inventory of one year (a credit to profit-and-loss account) 
becomes the opening inventory of the next year, and a debit to 
profit-and-loss account. In determining the valuation of inven. 
tory items under the rule of cost or market, whichever is lower, 
the board has failed to apprehend the accounting problem in- 
volved. Every accountant realizes that both market and cost 
particularly in the case of goods in process and finished goods, 
is a matter of estimate. This is equally true of goods which are 
damaged, deteriorated or obsolete. In many cases proper valu 
ation can be arrived at only by a process of estimating and adding 
or deducting precentage allowances for various items. In other 
words, there are no such things as absolute true inventories as 
required by the board. An intelligent attempt to approximate 
proper valuations by percentage allowances should be permitted 
though the board hold otherwise (Kleeman Dry Goods Com- 
pany’s appeal, 2 B. T. A. 369). The board’s difficulty here seems 
to arise from a failure to recognize that inventory valuation is 
at best a matter of judgment and approximation. 


Title Basis Accepted by Board 


In the matter of the general rule for the inclusion of items 
in the inventory, the board has accepted the title basis established 
by the commissioner’s regulations (article 1611, Regulation 42). 
That is, where a taxpayer has made purchase commitments, and 
on the closing day of the taxable year finds that the market 
has declined he is unable to take the loss because he does not 
have title to the merchandise in question (appeal of Haas Broth- 
ers, 3 B. T. A. 113). It is difficult to see the precise difference 
between a taxpayer who has acquired title to merchandise and 
his fellow taxpayer who is under a contractual obligation to 
take merchandise where the market has declined. The mere fact 
that one taxpayer has acquired possession and title would nol 
seem to give him a loss any more than if he had merely a cor- 
tractual liability to take goods where the market has declined 
From the accounting point of view, such a loss is realized and 
could easily be included in the income-tax return under a modifica- 
tion of the title rule, In this relation it may be pointed out thatas 
a matter of practical convenience the test of possession would 
be far preferable to that of title. The determination of title 
often involves numerous complications, whereas possession may 
easily be determined by anyone (section 100, New York personal 
property law). As a matter of fact, the title basis can be justified 
only on the ground that risk of loss, with one or two exceptions, 
follows title (section 103, same). The proper basis for inven 
tory inclusion, in theory at least, would seem to be that which 
gives proper effect to risk of loss, including in such risk, the 
risk of decline in market value. 
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ROLL PAP ER—we are always 


interested in large lots of roll paper—any 
size or diameter. 


Paper Manufacturers Co. Inc. 


5th & Willow Sts., Phila., Pa. 


FOURDRINIER CYLINDER, WASHER 
WIRE 
FOR SERVICE 


GREEN BAY WIRE WORKS 
GREEN BAY, WISC. 


Ruths Accumulator Company, Inc. 
292 Madison Av., New York City 


INTERNATIONAL PULP CO, 


EW YORK CITY 
ASBESTINE FILLER 
% Retention 


PULP 


857. U. S. PATENT OFFICE 
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Fit Moving to the Making 


Cleveland Electric Tramrail 
ivision of 


The Cleveland Sune i E Engineering Co. 


THE GEORGE M. GRAVES CO., Inc. 


Domestic and Foreign 


WASTE PAPER NEW CUTTINGS HEMP ROPE 
OLD RAGS MANILA ROPE FLAX WASTE 
WOOD PULP BAGGING COTTON WASTE 


77 SUMMER STREET BOSTON, MASS 


The Blackest Black at the 
Lowest Cost 


NO STREAKS NOLUMPS NO SHINERS 
Write for Samples 
BINNEY ¢ SMITH Co, 41 E. 42nd St.New York Cit 


Fifth Avenue 
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Paper buyers find leading 


manufacturers in the 
Building 


On your buying trip to New York, begin at 
The Fifth Avenue Building. It is the buying 
center for book, coated, and other papers. 
Here you will find the New York offices and 
salesrooms of the leading paper merchants, 
mill supply manufacturers and mill engineers. 
Here, in one building—on one buying trip— 
you can complete your needs for the season. 
The exceptional convenience of location, pleas- 
ing atmosphere and association with success- 
ful business men make this the obvious place 
to do your New York buying. 


Its situation at historic Madison Square 
places The Fifth Avenue Building within easy 
reach of all uptown and downtown New York. 
Surrounded by the leading hotels. Ten min- 
utes by subway from the Pennsylvania Termi- 
nal. Thirteen minutes from Grand Central. 
Busses and surface lines pass the door, Two 
elevated lines are within two blocks. 


The FIFTH AVENUE 


BUILDING 


Broadway and Fifth Avenue, 
at Madison Square, New York 


“More than an office building” 
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It was in a series of decisions relating to the so-called in- 
stallment method of reporting income from sales of persona! 
property and real estate that the board arrived at one of its 
most startling conclusions. After recognizing this method of 
accounting in an early case (Franc Furniture Co.’s appeal 1 B. 
T. A. 420), the board later held that the method was not war- 
ranted by the revenue act of 1918 (appeal of B. M. T. Todd, 
1 B. T. A. 762). In spite of the emphasis placed in that act up- 
on methods of accounting which clearly reflect income, the 
board held that only two methods were permissible, the cash 
or the accrual, and inasmuch as the installment-sales method 
was neither of the two it could not be used. The decision was 
tollowed in the appeal of H. B. Graves Co. (1 B. T. A. 859), and 
latter in the appeal of the Hoover-Bond Co. (1 B. T. A. 929), 
though not in the latter case without-a tremor of remorse for 
eld article 42 of Regulation 45. In the appeal of 650 West End 
Ave. Co. (2 B. T. A. 958), the same bitter treatment was given 
the installment methods as applied to realty sales. 


Board Seemingly in Error 


It seems clear, as pointed out above, that the board is in error 
in stating that only the cash or the accrual method is permissible 
in the determination of net income. The act permits any method 
of accounting which clearly reflects income. The board’s decision 
can be accepted only as the basis of a holding that the install- 
ment sales method does not clearly reflect income. On this 
proposition the acccuntant can not agree with the board. As to 
sales of personalty, where the taxpayer’s business is made up 
largely of such transactions, the accrual basis may be justly 
applied in the long run by a liberal allowance for bad debts, 
tased on the taxpayer’s experience with installment-sales agree- 
ments which are not carried out. This procedure is not free 
irom difficulties, however, and the board’s decision leaves us 
with the embarrassing question as to how the income shall be 
determined. The basic theory of inccme taxation lies in the 
concept of realized income, so that a small payment on account for 
a sale to customers of generally doubtful credit does not warrant 
the reporting of realized income on the transaction. Further- 
more, in the case of installment sales, and particularly sales o1 
real estate, the alternative of the installment-sales method may, as 
a matter of law, be the method whereby no profit is taxable un- 
til the amounts received exceed the cost of the property sold, 
by forcing the courts to a strictly cash method of income deter- 
mination. In State ex rel. Waldheim & Co., Inc., v. Wisconsin 
tax Commission (204 N. W. 481), the court followed the de- 
cision of the Todd case, but the dissenting opinion indicates 
what some courts may decide, namely, that a promise to pay 
can not give rise to taxable income. , 

Where a dealer sells a phonograph costing $50 for $100 in 
«ash, there can be no question that a profit of $50 is realized. 
If the $100 is paid in any other way than in cash, the test of 
realized income is the fair market value of the property received 
(section 202 (a) and (b), revenue act of 1918). Where the sale 
is made upon a so-called open account the obligation of the 
buyer is treated as the equivalent of cash, and where the credit 
of the buyer is good, and a deduction is allowed in the form. of 
a reserve for bad debts, the profit may be regarded as realized. 
In the installment business, however, the credit of the buyer is 
often questionable, and it is a matter of extreme doubt whether 
or not his obligation should be treated as having a fair market 
value. Approaching the problem from this angle, it may be that 
no profit is realized until the installment payments exceed the 
cost of $50. The board’s decisions may result in ultimately giving 
the taxpayer more than he would get if the installment-sales 


methods were approved. y 
Revenue Act of 1926. Passed 


Following these decisions, the revenue act of 1926 was passed 
with a provision designed to negative the effect of the board’s 
decisions. Undersection 212 of this act, the installment dealer 
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is accorded the privilege of reporting his profit as cash is collectey 
This method is made retroactive by section 1208, which provide 
as follows: 

“Section 1208. The provisions of subdivision (d) of sectiy 
212 shall be retroactively applied in computing income under thy 
provisions of the revenue act of 1916, the revenue act of 197 
the revenue act of 1918, the revenue of 1921 or the revenue ag 
of 1924, or any of such acts as amended. Any tax that has been 
paid under such acts prior to the enactment of this act, if jy 
excess of the tax imposed by such acts as retroactively modified 
Ly this section, shall, subject to the statutory period of limiia. 
tions properly applicable thereto, be credited or refunded to th 
taxpayer as provided in section 284.” 

It seems rather regrettable that Congress should be called yp. 
on to legislate on the detailed procedure of computing income, 
If the process continues, there will eventually be no need for 
regulations as such, since the revenue act will include section; 
covering all details. 


Effort to Recognize Principles 

As indicated at the outsct, this summary, while not ex! 
indicates a commendable effort on the part of the board to recog. 
nize generally accepted accounting principles in the determination 
of net income. Whatever one’s criticism of the decisions may 
be, it is obvious that the accountant’s theoriés and pract 
heing considered more carefully than ever before. No on 
hesitate to approve this tendency, since the accountant’ 
vatism lends itself peculiarly well to the measuremen 
equitable basis of taxation, namely, ability to pay as 
realized income. 


laustive, 


ces are 

should 
conser- 
of an 
hown by 
Questions of statutory construction will always 
arise and must be dealt with fairly, but it requires no great 
amount of optimism to predict that accounting principles will be 
given more and more recognition in the administration of in- 
come taxation. 


Resigns as Head of Smith Paper Co. 


Lee, Mass., July 6, 1926—Willard F. Smith has tendered his 
resignation as president of the Smith Paper Company due to a de- 
sire to retire from active business. His successor will be E. M. 
Stokes. 


The business was established in 1835 by Platner & Smith and 
was taken over by the Smith Paper Company in 1864. Mr. Smith 
had been actively connected with the Company for 30 years suc- 
ceeding Augustus H. Smith in 1914. 

In 1917 a controlling interest was taken by the British American 
Tobacco Company. Mr. Smith remained as president and active 
manager until his resignation. Mr. Smith is highly regarded asa 
business man being vice president of the Home Market Club of 
Boston, director of the Lee National Bank, and director of the 


Union Trust Company and Massachusetts Mutual Life Company of 
Springfield. 


Swedish Paper Mill Interests Consolidate 


Wasurincton, D. C., July 7, 1926.—A consolidation of Swedish 
paper mill interests is reported in the form of a purchase by the 
Aktiobolaget Klippans Finpappersbruk of all the stock of the 
Lessebo Aktiebolag, valued at 3,600,000 crowns ($964,800). The 
former company at the same time purchased all of the stock of the 
Aktiebolaget Ecksholms Sulfitabrik Klippan, valued at 1,500,000 
crowns ($402,000) from the banking firm at Cervin. 

Inasmuch as the greater proportion of the stock of the K|ippans 
cumpany is owned by these bankers, the transaction actually means 
the concentration of certain paper mill interests in their hands. For 
the past year or so Swedish manufacturers of high class, writing 
paper have been complaining of the very poor market for their 
product and it remains to be seen whether the consolidation of 
these mills will effect any improvement so far as they arc con- 
cerned. 
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JAMES W. SEWALL 
Consulting Forester 


OLD TOWN MAINE 
Largest Cruising House in America 


VITALE & ROTHERY 


FOREST ENGINEERS 
527 Fifth Avenue New York, N. Y. 


JAMES L. CAREY 


Paper Mill Architect and Engineer 
208 North Laramie Avenue, Chicago 


Cable Address: Codes: ABC 5th 
JASCAR, Chicago Western Union 


THE BRISTOL COMPANY 


Waterbury, Conn. 


Recording Instruments 


for Pressure, Liquid Level, Temperature, Humidity, 
Time, Motion, Speed, Electrical Units, etc. 


D. MANSON SUTHERLAND, Jr. 


Consulting Chemical Engineer 
Broad Street Bank Building Trenton, N. J. 
SPECIAL FIBRE PRODUCTS ANB WATERPROOFING COMPOSITIO\= 
PROCESSES FORMING AND DRYING MACHINES 
HOMOGENEOUS BOA UTILIZATI F WASTE FIBRES 
PURIFICATION oF EFFLUENTS 


Salomon Bros. & Co. 


IMPORTERS OF 


All Grades of Rag and Paper Stock 


200 FIFTH AVENUE, aSw YORK 
COTTON WASTE 33 NTER $3 RAMIE 


FRANKLIN PAPER CO “Yass. 


MANUFACTURERS OF 


Index Bristols, White Bristol Blanks, Etc. 


HAYTON PUMP and BLOWER CO. 
APPLETON, WIS. 
Centrifugal_and Triplex Pumps 
Designing Pumpe to Fit All Conditions Our Specialty 
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FREDERICK L. SMITH 


21 EAGT 40TH STREET, NEW YORK 


PULP AND PAPER MILL 
ENGINEER 


J. O. Ross Engineering Corp. 
30 E. 42nd St. 
CHICAGO NEW YORK CITY BOSTON 


VAPOR ABSORPTION SYSTEMS 


Stebbins Engineering & Mfg. Co. 
Chemical Pulp Mill Engineers 
WATERTOWN, N. Y. 

Digester, Acid Proof and other Guaranteed 
Linings Bleaching Systems 


KARL A. LEFREN 
CONSULTING ENGINEER 


171 Madison Ave., New York City 


MUIRHEAD and MANSFIELD 
501 Fifth Avenue New York City 


Board Mill Production Service 
Standardized Furnishes and Costs 


Production Quality Economy Problems 
A New Service based on twenty-five years’ Practical Experience 


C. C. HOCKLEY 


Consulting Engineer 
ee ee Room 1237, Northwest Bank Bidg. 
ts 


pe A PORTLAND, OREGON 


A. J. BRADLEY MFG. COMPANY 
Oiled Stencil Board 
Lamp Shade Parchment 


INA VARIETY OF GRADES AND COLORS 
101 BEEKMAN STREET NEW YORE 


MACHINE WORKS. Inc. FULTON, N.Y. 


§ PARK ROW~ NEW YORK CITY 
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Imports of Paper and Paper Stock 


NEW YORK, BOSTON, PHILADELPHIA AND OTHER PORTS 
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NEW YORK IMPORTS 


WEEK ENDING JULY 10, 
SUMMARY 


1926 


Cigarette paper 

Wall paper 

Paper hangings 

Hanging paper 

Painted paper 

News print 

Printing paper 

Wrapping paper 

Packing paper 

Surface Coated pa_er ... 

Decalcomania paper 

Photo paper 

Tissue paper 

Bowl paper 

Pergamyn paper : 

Writing paper 56 cs. 

—— etic ek Ces wh Cake deiim Ke ibe Z cs. 
rawin aper cs. 

Filter a a 140 bls., 59 cs. 

Straw 1151 rolls 

Miscellaneous paper .......33 pkgs., 1 ble., 59 cs. 


CIGARETTE PAPER 
British American Tobacco Co., De Grasse, Havre, 


5 cs. 

Standard Products Corp., De 
66_cs. ’ 

Liggett & Myers Tobacco Co., La Bourdonnais, 
Bordeaux, 17 cs. 

WALL PAPER 

Keller-Dorian Paper Co., Aquitania, Southamp- 
ton, 21 cs. 

W. L. Bane & Co., 


Sc 
4005 ie, q> bis. 
5 rolls, 


Grasse, Havre, 


Amer. Shipper, London, 
1 cs. 
F. 


Emmerich, Adriatic, Liverpool, 2 bls. 
Emmerich, Carmania, Liverpool, 1 cs., 1 
4 1 ble. 


Olympic, Southampton, 


J. 

. Jj. 
. J. Emmerich, Olympic, Southampton, 
“ 


Dogme, Jr. Inc., 


F 
A. 
4 bs., 
Ww. H. <S. Lleyd & Co., Samaria, Liverpool, 3 cs. 
F. J. Emmerich, Reliance, Hamburg, 2 bls. 
PAPER HANGINGS 
W. H. S. Lloyd & Co., Carmania, Liverpool, 21 


bis., 5 
r " HANGING PAPER 
laneway & Carpender, Arabic, 


PAINTED PAPER 


A. C. Dodman, Jr., Inc., Lapland, Antwerp, 
1 cs. 
A L. Diament; De Grasse, Havre, 4 cs. 


NEWS PRINT 
Parsons & Whittemore, Inc., Bird City, 


154 rolls. 

Maurice O’Meara Co., Bird City, Kotka, 187 
bis. 

‘Fy. & R. Trading Corp., Bird City, Kotka, 249 
rolls. 

Merchants Products Corp., 
18 bis. 

Humberarm, 


New ork Times, 
Humberarm, Corner Brook, 


Liverpool, 74 


Kotka, 


Arabic, Hamburg, 
Corner Brook, 
1373 rolls. 
Brooklysz 
549 rolls. 
Brooklyn News, Humberarm, Corner Brook, 559 


Tiraes, 


‘olls. 
" New ork Post, Humberarm, Corner Brook, 285 

lis. 
= Philadelphia Bulletin, Humberarm, Corner 
Bank of Montreal, Humberarm, Corner Brook, 


Brook, 345 rolls. 
491 roll 
a PRINTING PAPER | : 

F. Drakenfeld & Co., Adriatic, Liverpool, 
27 

H. “D. Catty Co., Arabic, Hambur; 

National City Bank, Bird City, Rota 18: 185 rolls, 

WRAPPING PAPER 
E. Dietzgen & Co., Ryndam, Rotterdam, 62 cs. 
International Forwarding Co., Reliance, Ham- 


rg, 18 cs. 
— PACKING PAPER ; 
Okonite Callender & Cable Co., Amer. Shipper, 
London, 321 rolls. 
Baer BrogyeReliance, Hamburg, 2 cs. 
SURFACE COATED PAPER 
e. Pumas, Lapland, Antwerp, 50 cs. 
Whiting & Patterson Co., Reliance, Hamburg, 


5 cs. 
. a Rog eae PAPER | 
oe MOTOPAPER = F 
International | wn Bank, Arabic, Hamburg, 
14, _ 
* §. H. Schroeder Banking Corp., Pr. Roosevelt, 
Bremen, 17 cs. 


TISSUE PAPER 


Samaria, Lesepool. 13 cs. 


BOWL PAP 
C. A. Johnson & Co., Samaria, 


bls. 
PERGAMYN PAPER 
F. C, Strype, Reliance, Hamburg, 47 cs. 
WRITING PAPER 


Keuffel & Esser Co., McKeesport, Havre, 6 cs. 
.. Altman & Co., Aquitania Southampton, 1 cs. 
C. Strype, De Grasse, Havre, 14 cs. 
: Dietzgen & Co., De Grasse, Havre, 20 cs. 
Coenca, Morrison & Co., De Grasse, Havre, 2 cs. 
Japan Paper Co., De Grasse, Havre, 4 cs. 
_o —~ > Olympic, Southam ton, 3 cs. 
. Altman & 7 i> . ampton, 6 cs, 
FA FANCY PAPER 
Whiting & Patterson Co., 
ton, 2 cs. 


F. C. Strype, 


Liverpool, 82 


Aquitania, Southamp- 


DRAWING PAPER 


Lund Art Co., De Grasse, Havre, 1 cs. 
H, Reeve Angel & Co., Inc., Carmania, 
1col, 9 cs. 


Liver- 


FILTER PAPER 


H. Reeve Angel & Co., Inc., Carmania, Liver- 
a 4 cs. 

-. Manheimer, Olympi 

A. Giese & Son, 2 
11 bls. 

E. Fougera & Co., 


55 cs. 


, Bordeaux, 129 bls. 
” Bourdonnais, Bordeaux, 


La Bourdonnais, 


STRAW BOARD 


Thompson, Norris & Co., Ryndam, 
22 rolls. 

ilaas Bros., Ryndam, Rotterdam, 230 rolls. 

A. Vuyk, Ryndam, Rotterdam, 701 rolls, 

MISCELLANEOUS PAPER 

L. de Jonge & Co., Lapland, Antwerp, 7 cs. 
Wilkinson Bros. & Co., Inc., Ryndam, Rotter- 
avn., 33 pkgs. 

P. H. Petry & Co., 
Meadows, 
1 cs. 

S. Stern, Olympic, Southampton, 2 cs. 

ore National Bank, La Bourdonnais, Bor- 

cs. 

C Strype, Reliance, Hamburg, 
canes Forwarding Co., 
burg, 5 cs. 


Bordeaux, 


Rotterdam, 


Ryndam, Rotterdam, 9 cs 
Wye & Co., Olympic, Southampton, 


deaux 
F, 


18 cs. 
Reliance, 


‘RAGS. BAGGINGS, ETC. 

Maurice O'Meara Co., McKeesport, 
bls. flax waste. 

Maurice O'Meara Co., McKeesport, 
bls. rags. 

Atterbury Bros., Inc., McKeesport, 


Ham- 


Havre, 200 
Havre, 62 
Havre, 30 


bls, Tae 
ilberman & Co., McKeesport, Havre, 177 

oa rags. 

Leshner Paperstock Co., 
103 bis. bagging. 

E. Mayer, McKeesport, 

E. J. Keller Co., Inc., 
bls. flax waste. 

M. Maier Papermill Supply Co., Ryndam, Rot- 
—— 2 bis. 

.-J. Keller Co., 

bie rags. 

E. J. 
bis. rags. 

ay i. Ryndam, Rotterdam, 27 bis. bagging. 

Chase National Bank, Ryndam, Rotterdam, 113 
bls. rags. 

S. Ruebens & Bros., 
bls. rags. 

S. Sulberman & Co., Ryndam, Rotterdam, 177 


ble. rags. 
Ww Sheldon & Co., Ryndam, Rotterdam, 46 
he rags. 
sede von Doorn, Ryndam, Rotterdam, 41 bis. 
eg 
B. D Kaplan, Gitano, Hull, 16 bls. rags. 
Amsinck, Sonne & Co., Inc., Adriatic, Liverpool, 


76 - rags. rene 
aan Patinead Bank, Adriatic, Liverpool, 227 
bie r 
“tt Trust Co., Adriatic, Liverpool, 30 bls. 
ging. 
"ira Manfg. Co., Carlier, Antwerp, 25 bls. rags. 
bert Blank, Carlier, Antwerp, 52 bis. bagging. 
ae J. Keller Co., Inc., Carlier, Antwerp, 92 bis. 


ao National Bank, Carlier, Antwerp, 106 
bis. rags. 
E. J. Keller Co., 
222 bis. rags. 

Sonne-& Co., Inc., Carmania, Liver- 
pool, 44 bis. rags. 

Royal Manig. Co., 
47 bis. bagging. 

Royal cals, Co., Pipestone County, Havre, 
22 bis. cotton waste. 


McKeesport, Havre, 


Havre, 46 bls. rags. 
Lapland, Antwerp, 83 


g. 
inc., Ryndam, Rotterdam, 40 


Keller Co., Inc., Ryndam, Amsterdam, 54 


Ryndam, Rotterdam, 54 


Inc., Providence, Alexandria, 


Pipestone County, Havre, 


Castle & Overton, Inc., Pipestone County, Havre, 
64 bis. rags, 

Darmstadt, Scott & Courtney, Pipestone ¢ 
Havre, 121 bis. bagging. ame 

Royal Manfg. Co., Bellepline, Antwerp, 22 bk 


ra 

site O'Meara Co., Bellepline, Antwerp, 355 
bls. flax waste. 

Anglo-South American Trust Co., 
nais, Bordeaux, 42 bls. jute waste. 

Castle & Overton, Inc., La Bourdonnais, Bo. 
deaux, 18 bls. rags. 

Chase National Bank, Arabic, Hamburg, 57 bk 
rags. 

A. W. Fenton, Inc., Arabic, Hamburg, 411 bis 
rap. 


J. Keller Co., Inc 
J. Keller Co., Inc., Arabic, Hamburg, 44 bis 
> 

=. J. Keller Co., Inc., 


bls. flax waste. 

E. J. Keller Co., 

rags. 
E. J. 


La Bourdon. 


.. Arabic, Hamburg, 79 bis 


bagaine 


Zeeland, Antwerp, 123 


Inc., M. Dollar, Kobe, 3 bis 


Keller Co., Inc., Republic, Bremen, 82 bis 


rags. 

: J. Keller Co., Inc., G. Washington, Bremen, 
19 bls. rags. 

E. J. Keller Co., 
rags. 

Castle & Overton, Inc., Chicago, Havre 


rags. 
Castle & Qverton, Inc., Schodack, 
Washington, Bremen, 


bls. bagging. 
Robert Blank, G. 
OLD ROPE 
& Co., Ryndam, Rotterdam, 16 


rags. 
Natl. 


Inc., Montanan, Kobe, 150 bis 


» 100 bis 
Havre, 69 
43 bis 


Brown Bros. 
coils. 

American Exchange 
Havre, 107 coils. 

Ellermans’ Wilson Line, Gitano, Hull, 

Brown Bros. & Co., Gitano, Hull, 

Brown Bros. & Co., 
coils. 

M. Maier Papermill Supply Co., 
werp, 21 coils. 

B. Oritzwsky, 


Bank, McKeesport, 


123 coils, 
181 coils. 
Boston City, Bristol, 9 


Bellepline, Ant- 


Panuco, Tampico, 106 coils. 
MANILA ROPE 


Hey York Cordage Co., Lapland, Antwerp, 130 
cous. 
Wilson Line, 


Ellermans’ 
25 cuvils. 
CORDAGE 
Orchard Paper Co., Ryndam, 


pkgs. 
WOOD PULP 
Bulkley, Dunton & Co., Bird City, Gefle, 3625 
bls. sulphite, 736 tons. 
Harris & Co., Bird City, Helsingfors, 198 


bis. lazed pulp, 28 tons. 
Arabic, Hamburg, 1143 


Nilsen, Lyon & Co., 
bls, sulphite. 

Bulkley, Dunton & Co., Pr. Roosevelt, Bremen, 
2100 bls. wood pulp, 420 tons. 

H. Hollesen, Inc., G. Washington, Bremen, 1910 
bls. sulphite, 382 tons. 

WOOD PULP BOARDS 

Lagerloef Trading Co., Bird City, Kotka, 
rolls, 13 tons. 

Lagerloef Trading Co., Bird City, Kotka, 336 
bls., 48 tons. 


Carmania, Liverpool, 


Rotterdam, 


CASEIN 
Kalbfieisch Corp., So. Cross, Buenos Aires, 500 


Atterbury Bros., Inc., La Bourdonnais, Bor- 
deaux, 532 bags. 
CHINA CLAY 
ak T. Wilson & Co., Inc., Boston City, Bristol, 
. Nations City Bank, Boston City, Bristol, 515 
ags. 


PHILADELPHIA IMPORTS 


WEEK ENDING JULY 10, 1926 
A. Hurst & Co., Bellepline, Antwerp, 44 bis. 


rags. 
“5. I. Murphy, Bellepline, Antwerp, 50 bis. rags. 
Castle & Overton, Inc., Bellepline, Antwerp, 165 


bis. Lew 
poe & Co., Bellepline, Antwerp, 26 coils 


ol 
«Philadelphia National Bank, Bellepline, Antwer?, 


2 bis. rags. 
Salomon Bros. & Co., Bellepline, Antwerp, 33 


le oetcighita Bulletin, Humberarm, Corner Brook, 
1671 rolls news print. 
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\ WY WW ~~ AY NX 
45 BROAD STREET, NEW YORK 


Penn Paper and Stock Company 
PACKERS OF ALL GRADES OF 


WASTE PAPER 


240 N. FRONT STREET PHILADELPHIA 


ATTERBURY BROS. 


(INCORPORATED) 


WOOD PULP, RAGS AND PAPER 
STOCK, FRENCH CASEINE 


110 EAST 42nd STREET NEW YORK 


FELTS 


H. WATERBURY & SONS CO. 
ORISKANY, N. Y. 


Nash, Hytor 


Is widely used for every vacuum need in the 
mill—for removing water and air from flat 
tones, dryers, wires, felts, suction rolls and 

similar equipment. It is standard a 


in —, 500 Cit —- on 

country’s tot 

THE NASH ENGINEERING COMPANY 
South Norwalk, Connecticut 


Established 1895 


DANIEL M. HICKS 


(INCORPORATED) 


PAPER MILL SUPPLIES 
200 FIFTH AVENUE, NEW YORK CITY 


GENERAL CHEMICAL COMPANY 40 Rector STREZT, New YORK 


“THE FOURDRINIER THAT TOOK 
THE IRE OUT OF WIRE” 


INTERNATIONAL WIRE WORKS 
MENASHA, WISCONSIN 


GATTI PAPER STOCK CORPORATION 
41 East 42nd St., New York 


Paper and Woolen Mfrs.’ Supplies 
COTTON AND WOOLEN WASTE 


Warehouse—Hoboken. N. J. Branch Office—Holyeke, Mass 


PAPER TESTS 


In Accordance with T. A. P. P. I. 
Standard Methods 


Otis — Paper — Water — Sierenhetegrenh 
Electrical, Mechanical’ Physical, Chemical and Photometric Tests 


ELECTRICAL TESTING LABORATORIES 
30th St. & East End Ave., New York 


High grade Centrifugal and Reciprocating Pumps 
for every Pulp and Paper Mill Service. Write ter Buiici 


WIECKERT COGS 


Made of Hard Maple 
“= ue 7 se 
Y WEAR GER 


WIECKERT LUMBER Co. 
NEENAH, WISCONSIN 


BER PUMPS 


Fig. 510 illustrates Taber SL Double 
Suction Centrifugal Pump. 
TABER PUMP COMPANY 
BUFFALO, N. Y. 


BELLE ALKALI COMPANY, Belle, W. Va. 


PURE CHLORINE 


In cylinders and tanks 


BLEACH 
BELLE BRAND 


Arnold, Hoffman & Co. Inc., Sole Agents 


CAUSTIC SODA 


76%—Solid and Flake 


PROVIDENCE BOSTON NEW YORK 
PHILADEL?HIA CHARLOTTE 
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Imports of Paper and Paper Stock 


E. J. Keller Co., Inc., Nessian, Rotterdam, 49 
bls. rags. 

E. J. Keller Co., Inc., Nessian, Rotterdam, 474 
bls. bagging. 

E. J. Keller Co., Inc., Hektor Barcelona, 68 
bls. rags. 

Buck, Kiaer & Co., Inc., Trolleholm, Gothen- 
burg, 1500 bls. kraft pulp. 

Robert Blank, Oklahoma, Havre, 59 bls. rags. 

E, J. Keller Co., Inc., Carson, Oran, 141 bls. 
rags. 

E. J. Keller Co., Inc., H. S. Grove, Kobe, 425 
bis. rags. 

Castle & Overton, Inc., Tomalva, Rotterdam, 
178 bis. rags. 

Castle & Overton, Inc., Blydendyk, Antwerp, 
134 bls. rags. 

Castle & Overton, Inc., London Exchange, Lon- 
don, 82 coils old rope. 

Castle & Overton, Inc., Winona, Greece, 190 
bls. rags, 

Castle & Overton, Inc., , Germany, 370 
bls. wood pulp. 

Castle & Overton, Inc., Rhode Is!and, Scotland, 
171 bls. paperstock. 

Castle & Overton, Inc., Sweden Maru, Germany, 
32 bis. rags. 

Castle & Overton, Inc., West Arrow, Antwerp, 
1701 bis. rags. 

Castle & Overton, Inc., Seattle Spirit, Germany, 
294 bis. rags. 4 

Castle & Overton, Inc., Manchester Spirit, Eng- 
land, 168 bls. rags. 

Castle & Overton, Inc., Alda, Germany, 110 
bls. rags. 


NORFOLK IMPORTS 
WEEK ENDING JULY 10, 1926 


Norfolk Despatch, Humberarm, Corner Brook, 
858 rolls news print. 

Knoxville News, Humberarm, Corner Brook, 
404 rolls news print, 


(Continued from Page 64) 


Norfolk Leader, Humberarm, Corner Brook, 536 
rolls news print. 


Portsmouth Star, Humberarm, Corner Brook, 
85 rolls news print. 


PORTLAND, ME., IMPORTS 


WEEK ENDING JULY 10, 1926 


H. Hollesen, Inc., Mexicano, Koenigsberg, 2925 
bls. sulphite pulp, 585 tons. 


NEW ORLEANS IMPORTS 
WEEK ENDING JULY 10, 1926 


E. J. Keller Co., Inc.; Burgerdyk, Rotterdam, 
69 bls. bagging. 

Castle & Overton, Inc., Coldbrook, France, 518 
bls. rags. 

Castle & Overton, Inc., Ontario, France, 316 
bls. rags. 

Castle & Overton, Inc., Reipp, Germany, 106 


bls. rags. 
BOSTON IMPORTS 


WEEK ENDING JULY 10, 1926 


G. W. Wheelwright Paper Co., Naperian, Lon- 
don, 160 bls. waste paper. 

W. Schall & Co., Heche, London, 169 bls. 
waste paper. 

Brown Bros. & Co., Naperian, London, 437 
coils old rope. 

R, Harris & Co., Naperian, London, 6 cs. photo- 


paper. 

Bates Bros. & Co., Ltd., Naperian, London, 
234 bis. waste paper. 

Crocker Burbank Co., Naperian, London, 298 
bls. waste paper. 

Brown Bros. & Co., Samaria, Liverpool, 38 bls. 
rags. 


Price & Pierce, Ltd., Bird City, O} 
bls. chemical pulp, 812 tons. 

Pagel, Horton & Co., Inc., Bird ‘ity Gefe 
2500 bis. sulphate, 508 tons, i 

Scandinavian Pulp Agency, Inc., Bird (jp 
Gefie, 500 bis. dry pulp, 101 tons. a 

Pagel, Horton & Co., Inc., Bird Ci:, 
4155 bls. sulphite, 692 tons. 

First National Bank of Boston, Corsican Pring, 
Buenos Aires, 917 bags casein, 55,020 kilos. 

Castle & Overton, Inc., ——, Germany 
bls. wood pulp. ' 


iken, 479 


» De IMs}, 
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BALTIMORE IMPORTS 
WEEK ENDING JULY 10, 1926 


Congoleum Nairn Co., McKeesport, Havre, 57) 
bls. rags. 

Baltimore Trust Co., McKeesport, Harve 9 
b's. rags. ' 

Chamberlain, Johnson, Du Bosc, McKeesport, 
Havre, 5 cs. writin 

Brown Bros. & 
rags. 

Brown Bros. & Co., Naperian, London, 133 
coils old rope. 

National City Bank, Bellepline, Antwerp, 25 
bls. rags. 

Congoleum Nairn Co., Bellepline, Antwerp, 
bis. rags. 

Congoleum Nairn Co., Bellepline, Antwerp, 9 
bis. bagging. 

Baltimore Post, Humberarm, Corner Brook, 19 
rolls news print. 

Baltimore Star, Humberarm, Corner Brook, 7% 
rolls news print. 

Washington News, Humberarm, Corner Brook 
1151 rolls news print. 

Buck, Kiaer & Co., Inc., Pennsylvania, Greaker, 
1600 bis. sulphite pulp. 

Castle & Overton, Inc., 
bls. wood pulp. 


paper. 
0., Sioedien, London, 171 bis 


» Germany, 202) 


Boston Demand Somewhat Slower 


Boston, Mass., July 12, 1926.—General trade in the district fell 
off a bit this week. The only bright spots for the last five days 
have been in the wrapping paper and summer specialty divisions, 
although the paper box men report some good orders here and 
there. Reports are steadily coming in from the various boot and 
shoe manufacturing centers of increased business, factory expan- 
sion and other signs of improvement and this all means business 
for the paper box maker, jobber and merchant. 


Business in the raw stock division also has a few bright spots. 


and July has started off well, according to one veteran in this 
branch of the trade. 


The printers are doing a fair amount of business and are call- 
ing for a variety of stock and special orders from the fine grade 
houses. Of course the specialty houses are doing all they can 
handle. 

Prices have not changed this week. There is a firmness to the 
market that is pleasing to most everybody. A frequent fluctua- 
tion does not cause any flurry and prices as a whole are expected 
to stay firm for some time to come. 


June News Print Statistics 


Production of news print in the United States during June, 
1926, amounted to 142,166 tons and shipments to 141,521 tons, 
according to the News Print Service Bureau. Production in 
Canada amounted to 158,601 tons and shipments to 161,108 tons, 
making a total United States and Canadian production of 300,767 
tons and shipments of 302,629 tons. There were also 15,250 tons 
of news print made in Newfoundland and 1,125 tons made in 
Mexico so that the total North American production in June, 
1926, was 317,134 tons: The news print mills also made 429 tons 


of hanging paper in June, 340 tons of which were made in 
Canada. 


During June the United States mills operated at 96.1 yer cent 
of rated capacity and the Canadian mills at 97.9 per cent. 

The United States mills made 11 per cent more in the first 
six months of 1926 than-in the same period of 1925 and the 
Canadian mills made 20 per cent more than in the first six 
months of 1925. 

The combined production of the United States and Canadian 
mills in the first six months of 1926 was 15 per cent more than 
in same period of 1925. 

Stocks of news print paper at United States mills totaled 18.71 
tons at the end of June and at Canadian mills 11,795 tons, making 
a combined total of 30,647 tons which was equivalent to 2.6 days 
average production. 


J. L. Perkins Gives Camp To Girl Scouts 


[FROM OUR REGULAR CORRESPONDENT ] 

Hotyoke, July 12, 1926—J. Louis Perkins of B, F. Perkins 
& Son and the American Tissue Mills, Inc., has given a site for 
a permanent camp to the Girl Scouts of Holyoke. The Girl Scouts 
have been accorded a temporary camp site near the Pearl City 


paper mills of the American Tissue Company, Inc. Mr. [erkins 
is planning to build a summer home there and has given the 
Scouts in place of it another site permanently on higher ground 
The Girl Scouts are to call the new camp, Camp Perkins in his 
honor. 


Nelson Easton Goes With Peerless Mills 


Oaks, Pa., July 12, 1926.—Nelson Easton, a former member of 
the sales force of the Diamond State Fibre Company, Bridgeport, 
Pa., has become associated with the Peerless Paper Mills and 
will handle the sales of the Peerless Line of toilet paper and 
paper towels in Western Pennsylvania and Ohio, succeeding EF. H. 
Meyer, who will now devote his entire time to same line in the 
Metropolitan district of New York City. 


DON et Ot a 





H. S. TAYLOR 


+ 2 
Consulting Engineer 
Member Am. Soc. C. E.—Am. Soc. M. E.—Eng. Inst. Can. 
PULP, PAPER AND FIBER MILLS 
HYDRO-ELECTRIC AND STEAM 
POWER PLANTS 
PLANS—SPECIFICATIONS—EVALUATIONS 
REPORTS—CONSULTATIONS 


Jefferson St. Arcade 
Dayton, O. 


Guarantee Bldg. 
Montreal, P. Q. 


GEORGE F. HARDY 


M. AM. SOC. C. E. M. AM. SOC. M. E. 
M. ENG. INST. CAN. 


Mill Architect and Consulting Engineer 
Langdon Building, 309 Broadway 
New York 

SPECIALTY 
Paper, Pulp and Fibre Mills 
Water Power Developments 
Steam Power Plants 
Plans and Specifications Bedford McNeill 


Evaluations, Reports Western Union 
Consultation Bentley’s 


Cable Address: 
“Hardistock” 
A BC, 5th Edition 


Pulp and Paper Mills, Power Plants, 
Chemical Plants 
Engineering Design Management 
Construction Supervision Process Development 
Mechanical Equipment Waste Utilization 
Surveys Frvel Economy 
Investigations Valuations 


ARTHUR D. LITTLE, INC., 


Chemists : Engineers : Managers 


30 CHARLES RIVER ROAD, CAMBRIDGE, MASS. 


HARDY S.. FERGUSON 


CONSULTING ENGINEER 
200 Fifth Avenue New York City 
MEMBER AM. SOC. C, E. 
-. MEMBER AM, SOC. M. E. 
MEMBER ENG. INST. CAN. 


PAPER, PULP AND zyeEe ILLS 
INCLUDING BUILDINGS AN 

pe ere MECHANICAL 
EQU say NT 


EXAMINATION 
REPORTS 
ESTIMATES OF 
COST . 
POWER, DEVELOPMENT DESIGNS 

MS, STORAGE. RESERVOIRS and 


one ER HYDRAULIC STRUCTURES VALUATIONS 
STEAM PLANTS 


SPECIFICATIONS 
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J.H.WALLACE 
& COMPANY. 


TEMPLE COURT Syn Cas 
NCW YOR CITY, USA. 
CABLES. TRIPLEX. N.Y. 


Japanese Papers | 


JAPAN Hand and Machine 
made Papers are carried in 
stock at our warehouse 12-16 
Vestry Street. Don’t pass up 
an order for JAPANESE 
PAPER no matter for what 
purpose; come to us for 
samples and prices. 

Whitfield Paper 

Works, Inc. 

12-16 Vestry Street 

New York, N. Y. 
Established 1869 


PERFORATED METALS 


of Every Description 
For Pulp and Paper Mills 
THE HARRINGTON GKING PERFORATING (0. 


5652 Fillmore St., Chicago, Ill. 


NEW YORK OFFICE: 114 Liberty St. 


Norwood 


Mechanical Filtration Plants 
Gravity and Pressure Types 
Write for information 


NORWOOD ENGINEERING CO. 
Florence, Mass., U.S. A. 
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New York Market Review 


Office of THe Paper Trade JouRNAL, 
Wednesday, July 14, 1926. 


As usual at this time of the year, trading in the local paper 
market is void of much life, due to the hot weather, the vacation 
period, and various other seasonal causes. Considering the ad- 
verse circumstances, however, the prevailing demand for the vari- 
ous grades of paper is fairly encouraging, and prices are being 
well maintained. A moderate volume of orders are being booked 
by the sales forces of the leading paper houses, and the opinion 
is confidently expressed that a general expansion of business will 
take place in the fall. 

News print continues in steady demand and the market is in as 
strong a position as ever. Production continues to expand, the 
combined output of the United States and Canadian mills for 
the first six months of the year being 15 per cent more than in 
the same period of 1925, according to statistics just issued by the 
News Print Service Bureau. Stocks of news print at the end of 
June awere 30,647 tons, or 2.6 days’ average production. 

An improved demand has developed for the various grades of 
paper board and prices have been advanced by approximately $2 
per ton. The fine paper market is fairly active and prices are 
holding up very well so far. Tissues are still in fairly good 
request. The undertone of the coarse paper market is steady, 


while wrapping paper is moving in excellent volume for the season 
of the year. 


Mechanical Pulp 

Both domestic and foreign ground wood are in moderate re- 
quest. Production of mechanical pulp is proceeding at a normal 
rate and supplies are now offered in more plentiful volume. 
- Shipments against contract are moving at a steady pace and 

prices remain steady and unchanged from the recently quoted 
levels. Imported moist mechanical pulp is offered at from $36 
to $38 a ton, ex dock, and dry at from $37 to $40 a ton. Do- 
mestic ground wood is selling at from $30 to $35 a ton, f.o.b. 
mill, and Canadian mechanical pulp at from $28 to $31 a ton. 

Chemical Pulp 

Mill demand for chemical pulp is gradually improving and nor- 
mal conditions may be expected with the approach of autumn. 
Both foreign and domestic producers are well booked ahead on 
contract and most of the business being transacted at present is 
for spot supplies for immediate requirements. Quotations are 
practically unchanged from last week and the tone of the market 
is firm. 

Old Rope and Bagging 

While offerings of old rope during the past week were rather 
scarce, the demand was fairly persistent and prices were well 
maintained. Baggirig was only in light request although some 
observers of the market express the view that a general expan- 
sion is due to take place in the near future. No radical changes 
were tecorded in the quotations, which remained generally steady. 


Rags 
A better feeling appears to be developing for most grades of 
both domiestic and imported frags. “Domestic roofirig rags, how- 


ever, are slightly easier. No. 2 cloth strippings are now offered 
at from 1.35 to 145 and Nos. 3 and 4 at from 1.15 to 13 
Lindsay garments have declined to from 1.70 to 1.80 and dark 


cottons to from 1.55 to 1.65. All other quotations are being well 
maintained. 


Waste Paper 

The waste paper market has livened up a little and prices o 
most of the various grades were very firm during the past wee 
The demand for strictly folded news, in particular, was quit 
brisk, and prices advanced to €rom .57% to .62%. Print manils 
are also in a stronger position and are now offered at from 
75 to 80. An increased demand for waste paper is anticipated 
shortly as it is felt that many of the mills will be in the marke 
to replenish their supplics. 

Twine 

No new developments were reported in the twine market but 
the industry is in a sound position and when the autumn buying 
season begins, a general expansion of the trade may be coni- 
dently expected. Prices at present are rather low and in th 
opinion of competent authorities a sharp advance in quotations 
will take place at the first good-sized spurt in demand. 


Bids for Government Paper 


{FROM OUR REGULAR CORRESPONDENT] 

Wasuincron, D. C., July 14, 1926—The Government Printing 
Office has received the following bits for 20,000 pounds Trunk 
Board, 34 x 44—No. 10, and 20,000 pounds Binders’ Board No, 2 
25 x W—No. 20: 

Mathers-Lamm Paper Company, $79.95 per ton; Whitaker 
Paper Company, $70.00; Barton, Duer & Koch Paper Company, 
$70.65 trunk board; Dobler & Mudge, $80.00; Lindemeyr & 
Harker, $68.90; Maurice O’Meara Company, $73.00; Consolidated 
Paper Company, $75.00; Holliston Mills, Inc., $69.00; and R. P. 
Andrews Paper Company, $68.80. 

The following bids also were received for 3,000 Rope Manila 
Jackets, 9 x 14% or 3,000 High Finish Sulplrite Manila Jackets, 
9x 14%: R. P. Andrews Paper Company, $61.00 per thousand; 
U. S. Envelope Company, $28.90; and Oles Envelope Company, 
$29.77. 

Also bids were received for 10,000 white writing envelopes, 
3% x 8% as follows: R. P. Andrews Paper Company, $2.4; 
R. Carter Ballantyne, $2.86; U. S. Envelope Company, $1.7); 


Union Envelope Company, $1.20; and Oles Envelope Corporation, 
$1.75. 


Swedish Pulp Well Sold Ahead 
[PROM OUR REGULAR CORRESPONDENT) 

Wasutncron, D. C., July 6, 1926—A-repert from Consul Get 
eral Claude I. Dawson, Stockholm, states that at the end of April 
approximately 240,000 metric tons (metric ton = 2,205 pounds) 
of sulphite and 112,000 tons of sulphite pulp had been sold out of 
the anticipated 1927 production, these amounts representing about 
25 per cent and 33 per cent respectively of the present capacity 
of the Swedish mills. Advance sales of mechanical groundwood 
are also reported for delivery as | far ahead as 1929. Prices show 


“very little change. 
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Industrial Bond Issues 


WE are prepared to purchase entire 

bond issues of sizeable and sound 
American industrial and manufacturing 
companies. 


Address our office 
at 


42 Broadway, New York City 


HORNBLOWER & WEEKS 


EsTABLISHED 1888 


BOSTON NEW YORK CHICAGO CLEVELAND 
DETROIT PROVIDENCE PORTLAND, ME. PITTSBURGH 


EMPIRE QUALITY ROSIN SIZE 


The Economies derived from the use of our 
Emulsifying System are well worth yourconsid- 
eration. Our experienced Technical and 
Practical Service Staff is ready to demon- 
strate this without obligation to you. 


Why not ask us now? 


EMPIRE SIZE & 
CHEMICAL CORP. 


ALBANY, N. Y. 
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Miscellaneous Markets 


Office of THE Paper TRADE JOURNAL, 
Wednesday, July 14, 1926. 


Trading in the local.chemical market during the past week con- 
tinued along routine lines and a fair volume of transactions were 
recorded. Preliminary schedules of July shipments indicate that 
withdrawals during the month will compare favorably with June 
and will exceed those made during the corresponding period last 
year. Prices in practically all divisions of the industry remain 
stable and, in fact, no important changes have taken place since 
the beginning of the year. 

BLANC FIXE.—Supplies of blanc fixe for prompt shipment 
are moving in good volume. Spot offerings are rather limited at 
present and prices are very firm. The pulp is still selling at $60 a 
ton, in bulk, and the powder is quoted at from 4% to 4% cents a 
pound, in barrels, at works. 

BLEACHING POWDER.—Steady conditions continue to pre- 
vail in the bleaching powder market. Contract withdrawals are 
said to be moving at a good pace and accumulations of surplus 
stocks are being avoided. Bleaching powder continues to sell at 
from $2 to $240 per 100 pounds, in large drums, at works, ac- 
cording to quantity. 

CASEIN.—While stocks of both domestic and imported casein 
continue scarce, quotations remain unchanged. Close observers of 
the market express the opinion that consumers are only buying for 
immediate requirements at present. Imported casein is still sell- 
ing at from 18 to 20 cents a pound, while domestic casein is offered 
at from 17% to 18 cents a pound, all in bags. 

CAUSTIC SODA.—The tone of the caustic soda market re- 
mains sound, although business has fallen off slightly. Shipments 
against contract are proceeding in a normal manner. Prices are 
holding up fairly well despite reports of shading. in some quarters 
on desirable orders. Caustic soda is quoted at from $3.10 to $3.15 
per 100 pounds, in large drums, at works. Spot car lots are selling 
at from $3.20 to $3.25 per 100 pounds. 

CHINA CLAY.—Demand for china clay is rather limited at the 
present time but there is a persistent call for shipments against 
contracts previously booked. Prices are practically unchanged 
from previously quoted levels. Imported china clay ranges from 
$13 to $22 a ton, in bulk, ship side, while washed domestic clay is 
selling at from $8 to $9 a ton at mine, and pulverized at $10 a ton. 

CHLORINE.—The chlorine market is exhibiting a steady trend. 
Production is being well maintained and consumption is con- 
tinuing along excellent lines. Shipments against contract are pro- 
ceeding in a satisfactory manner. The quotation on chlorine is 
still 4 cents a pound, in tanks, or multi-unit cars, at- works, on 
contract, while the spot price is from 4% to 434 cents a pound. 

ROSIN.—Rosin receipts are becoming’ more normal and as this 


month and August brings the largest percentage of the crop, it is 


generally believed that a real test of the strength of the situation 
is at hand. At the naval stores, the grades of rosin used in the 
paper mills are now being offered at from $13.60 to $14 per 280 
pounds, ex dock, in barrels. 

SALT CAKE.—The position of the salt cake market continues 
very strong. The demand for this product is quite brisk and quo- 
- tations are firm. Shipments against contract are moving into con- 
sumption in good volume. Prices continue to rule very firm. Salt 
cake is now quoted at from $18 to $20 a ton, in bulk, at works. 

SODA ASH.—Consumption of soda ash continues to expand 
and shipments are proceeding in good volume. Prices are holding 
up to former levels and schedules are being well- maintained, in 
most instances. Contract quotations, in car lots, at works, per 
100 pounds, are quoted as follows: in bulk, $1.25; in bags, $1.38; 
and in barrels, $1.63. 

STARCH —Large, quantities of starch have been moving into 
consumption recently and a steady demand for this product con- 
tinues to. prevail. . Prices remain steady and have not been changed 
for some. time... Special paper makers’ starch continues to sell at 


. $3.32 per 100 pounds, in bags, and at $3.40 per 100 pounds, in 
| barrels. 


SULPHATE OF ALUMINA.—No new developments trap. 
spired in the sulphate of alumina market during the past week, 
The movement of supplies into consumption was modcrate ang 
prices remained unchanged. Commercial grades of sulphate of 
alumina are still selling at from $1.40 to $1.45, in bags, at works, 
in car lots, while the iron free is quoted at from $2 to $2.05 per 
100 pounds, in bags, at works. 

SULPHUR.—The sulphur market is exhibiting a sound under. 
tone and trading is proceeding mostly along routine lines, Coy. 
tract withdrawals are moving in satisfactory volume. Sulphur js 
still quoted at from $18 to $19 a ton, in bulk, at mine, and at from 
$21 to $23 a ton, ship side. 

TALC.—Demand for talc at the present time is about normal for 
this time of the year. Prices are practically unchanged from pre- 
viously reported levels. Contract withdrawals continue to move at 
a steady pace. Domestic talc is still selling at from $15 to $18 a 
ton, at mine, and French talc at from $18 to $22 a ton, ship side. 


Gardner & Harvey Employees Have Outing 


[FROM OUR REGULAR CORRESPONDENT] 

Dayton, Ohio, June 29, 1926.—The most important event of the 
week in the “Paper City,” viewed from the standpoint of mill 
workers and employers, alike, was the outing held at Chester Park, 
Cincinnati, by more than 1500 members of the Gardner-Harvey 
Paper Company's organization, of Middletown. 

Fourteen coaches comprising a special train, were filled with 
happy men and women employed in the mills and offices of the 
concern, the train having been engaged by the Mutual Welfare 
Association of the mills. 

Every concession in the large park was free to the merrymakers 
and they enjoyed the day to the limit. The swimming pool at- 
tracted many and there were sufficient diversions to make the visit 
enjoyable to old and young alike. 

After a morning of plcasure in boating, swimming and trying out 
sundry thrill-producers in which the park abounds, members of the 
welfare association assembled at the club house for luncheon. 
During the afternoon the park again was alive with pleasure- 
seekers. 

The return home was made at 7:30 o'clock, all declaring it was 
the most successful outing ever given under the auspices of the 
welfare society. 

The officers of the Mutual Welfare Association are :—A. F. 
Weber, president; Harold Harvey, vice president; Warren Rupp, 
secretary ; C. R. Bogg, representative of Mill No. 1; Charles Spell- 
man, director of Mill No. 2; J. R. Brock, Mill No. 3; O. F. 
Harris, carton division; S. R. Julien, office; Tom Harvey, repre- 
sentative of the company; and Henry Alsford, representative of the 
Enterprise Company, which is affiiated with the Gardner-Harvey 
Company. 

George Geran, chairman of the committee in charge of the 
picnic, received many congratulations over the success of the affair, 
and the efficiency with which everything was handled. 

The mills were closed for the occasion, and best of all, all em- 
ployees received their pay just as though they were hard at work 
for the company at home. Naturally, such consideration brings 
substantial returns in renewed energy, loyal co-operation and the 
utmost in service. 


G. W. Mead Elected Mayor of Wisconsin Rapids 
[FROM OUR REGULAR CORRESPONDENT ] 

Wisconsin Rapins, Wis., June 22, 1926—George W. Mead, 
president of the Consolidated Power and Paper Company, was 
elected mayor of this city yesterday by an overwhe'ming majority. 
A pleasing feature of the election was the large number of votes 
cast for the mayor by wives and other feminine relations of the 


workmen. Mr. Mead has an enviable reputation as an eminently 


fair and capable employer and his great administrative ability prac 


tically ensures the city of efficient management during his term of 
office. 





